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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

ANNUAL REPORT

FOR THE YEAR ENDED 31 DECEMBER 2018

REPORT OF THE DIRECTORS (continued)

Directors in office

The directors who held office during the year are as follows:

Name of director

Mr. Ekow Hackman

Mrs. Comfort Aniagyei

Mrs. Joyce Agyeman Attafuah
Mr. Kamal - Deen Abdulai

Mr. Desmond Afutu Nartey

Mr. John Kweku Akyene Duncan
Mr. Nana Yaw Owusu Akwanuasa
Mr. Alfred Boateng Obeng

Mrs. Angelina Baiden-Amissah
Dr. Kwame Achampong-Kyei
Mr. Alex Tetteh Djornobuah

Mr. George Mensah Okley

Dividend

Designation
Chairman
Member

Member

Member

Member

Member

Member
Managing Director
Member
Chairman
Member
Managing Director

Tenure

Appointed on 31 October 2018

Appointed on 31 October 2018

Appointed on 30 August 2017

Appointed on 30 August 2017

Appointed on 30 August 2017

Appointed on 30 August 2017

Appointed on 30 August 2017

Appointed on 30 August 2017 and resigned on 11 June 2018
Appointed on 30 August 2017 and resigned on 31 October 2018
Appointed on 30 August 2017 and resigned on 31 October 2018
Appointed on 30 August 2017 and resigned on 25 July 2019
Appointed on 11 June 2018 and resigned on 26 August 2019

The directors do not recommend the payment of a dividend for the year ended 31 December 2018,

Going Concem

The directors consider the state of affairs of the Com
continue as a going concern and have no reason to

By order of the board

Name of director;

Signature:

Date:

pany to be satisfactory and have made an assessment of the Company’s ability to
believe the Company will not be a going concern in the year ahead.

Name of director: EV\Q W t‘N\ O{LM AN

sigatwe: ) ne—

Date: 06/10/9‘“%




INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS -OF BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Our opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of Bulk Oil Storage and Transportation Company Limited (the “Company™) as at 31
December 2018, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards and in the mariner required by the
Companies Act, 2019 (Act 992). o

What we have audited

We have'audited.the financial statements of Bulk Oil Storage and Transportation Company Limited
for the year ended.31 December 2018.

The financial statements comprise:

* the statement of financial position as at 31 December 2018;

s the statement of comprehensive income for the year then ended:
« the statement of changes in equity for the yearthen ended;

* the statement of cash flows for-the year then ended: and

» the notes to the financial statements, which include a summary of sigriificant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of cur report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Comipany in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) (the Code) issued by
the International Ethics Standards Board for Accountants ard the independence. requirements. of
section 143 of the Compariies Act, 2019 (Act 992) that are retevant to our audit of the financial
statements, We have fulfilled our other ethical responsibilities in accordance with the Code.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the cuirent period. These matters were addressed in the
context of our audit of the Company’s fihancial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters,




INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED {CONTINUED)

Key audit matters (continued)

impairment of trade receivables - GH¢325 million
Trade receivables at 31 December 2018 amount to
GHg129 million after impairment of GH¢325
million.

We consider allowance for impairment of trade

receivables as a key audit matter because the

determination .of appropriate levels of provisioning
for impairment requires significant judgement.

Management performs an assessment of the ability
of the customers to settle their outstanding debts in
accordance with the agreed credit terms: This is
used in the determination of the probability of
default and loss given default.

The impairment loss is determined using the
expected credit loss (ECL) maodel which considers.
cash short falls in various default scenarios. The.
short falls are determined based on management's
assessmerit of the timing of future cash flows
which is based on customers’ credit risk arid their
historic default rates, as well as forward looking
information such as gross domestic product.

The accounting policies, judgements and
disclosures are set out in note 3.4, note 3.16, note

4 and note 17 of the financial statements.

We updated our understanding and tested
the opérating effectiveness of
management’s. controls around the revenue.
and receivables cycle.

We circularised selected trade receivables
amounts-to determine the existence of
debtor balances.

We tested the probability of default and loss
given default used in the estimation of the
eXpected credit loss provision for the year:

We tested the customer credit risk, default
scenario buckets and assessed the
reasonableness of the historic default rates.

We assessed the reasonableness of the
forward looking information by agreeing.
economic information to independent

external sources.

We assessed the appropriateness and
completeness of the refated disclosures
made in the financial statements.

Other information

The  directors are responsible for the other information. The other information comprises the
Corporate Information and Report of the Directors but does riot include the financial statements

and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do fiot express

any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in theé audit, or otherwise

appears to be materially misstated.

If, based on the work we have performed on the other information, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing:

to report in this regard.




INDEPENDENT AUDITOR’S REPORT . _
TO THE MEMBERS OF BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED (CONTINUED)

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair view
in accordance with International Finangial Reporting Standards and in the manner required by the
Companies Act, 2019 (Act 992), and for such internaf control as the directors determine is necessary
to enable the preparation of financial statemerits that are free from material misstatement, whether
due to fraud or error, '

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern

and using the going concern basis of accounting unless the directors. either intend to liquidate the

Comipany or to cease operations, or have no realistic alternative but to do so.

The directors are respornisible for overseeing the Company's financial reporting process.

Auditor’s responsibilities for the audit of the financial statements.

Our objectives are to obtain reasonable. assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an. auditor's
report that includes our opinion. Reasonable asstrance is a high level of assurance, but is not a
guarantee that an audit conducted in -accordance with ISAs will always detect a material
misstatement when it exists. Misstatéments can arige from fraud or error and-are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, 'we exercise professional judgement and maintain
professional scepticism throughout the audit. We aiso-

* lIdentify'and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit pracedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate io provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is. higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control:

e Obtain- an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control;:

o Evaluate the appropriateness. of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors;

» Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to evenis
or conditions that -may cast significant doubt on the Company’s ability to continue as a going
concern. If we:conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report: However, future events or conditions may cause the Company
to cease to continue as a going concern; and




INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED (CONTINUED)

Auditor’s responsibilities for the audit of the financial statements (continued)

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical
requirements regarding independence, and have communicated with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL REQUIREMENTS

The Companies Act, 2019 (Act 992) requires that in carrying out our audit we consider and report
on the following matters. We confirm that:

* we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

e inour opinion, proper books of account have been kept by the Company, so far as appears from
our examination of those books; and

e the Company’s statement of financial position and the Company's statement of comprehensive
income are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is George Kwesi
Arhin (ICAG/P/1187).

T0nlorFoteloopovs
PricewaterhouseCoopers (ICAG/F/2021/028)
Chartered Accountants

Accra, Ghana
25 January 2021

.

pwe




BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

STATEMENT OF COMPREHENSIVE INCOME

Note
Revente 5
Costof sales &
Gross profit/ (loss)
Other operating income 7
Administrative expenses 8
Other opérating expenses. 9
Operating loss
Finance income 10
Finance costs 11
Loss hefore income tax
Income tax credit: 12
Loss forthe year
Other compreliensive income
flems that may be reclassified to profit or loss
‘Changes in the fairvalue of debt instruments at fairvalue
through other comprehensive income (15) 15
Othercomprefiensive income for the period 15

Total comprehensive income for the year - (foss)

The notes on pages 12 to 39 are an integral part of thes financial statemets.

Yearended 31 December

2018 2017

GH¢ GH¢
263,637,599 1,801,295,256
(154,286,206) (2.044.106,775
109,351,333 {242,811,519)
57,552,332 400,593,014
{241,523,247) (130,602,050
(167,585,340) (33.817,651)
(242,204,862) (66,638,206)
6,009,855 11,073,567
{51,550,937) {56,631:897)
(287,745,944) (112,196,531)
51,815,555 32,858,415
(235,930,389) (79,338,116)
24,295,514 -

24,295 514

(19,338,116)




BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

STATEMENT OF FINANCIAL POSITION

Note
Non-current assets
Property, plant and equipment 13
Intangible assets 14
Investment securities 15
Total non-current assets
Current assets
Inventories 16
Trade and other receivables 17
Cash and bank balances 18
Total current assets
Total assets
Equity
Stated capital 19
Other reserves 24
Retained eamings
Total equity
Non-current liabilities
Loans and borrowings 20
Deferred tax liability 12(d)
Total non-current liabilities
Current liabilities
Loans and borrowings 20
Trade and other payables 21
Taxation 12(c)
Employee benefit obligations 22
Provisions 23

Total current liabilities

Total liabilities

Total equity and liabilities

The notes on pages 12 to 39 are an integral part of these financial statements.

As at 31 December

2018
GH¢

872,127,431
1,687,537
235,117,878

1,114,932,846

127,451,196
146,622,344

8,878,552
282,952,092
1,397,884,938

500,000
192,264,204

(651,042,398)
(458,278,194)

812,283,575
2,976,290

815,259,865

114,218,650
856,332,658
220,060
578,325

69,553,574
1,040,903,267

1,856,163,132
1,397,884,938

The financial statements were approved by the Board of Directors and signed on its behalf by:

Name of director;
Signature:

Date:

2017
GH¢

930,256,710
9,694,562

210,822,364
1,150,773,636

203,289,226
130,091,024

86,486,092
419,866.342
1,570,639,978

500,000
43,356,215

(290,499,534)
(246,643,319)

755,607,885
54,791,845

810,399,730

85,730,087
806,023,208
220,060
768,991

114,141,221

1,006,883,567
1.817,283.297

1,570,639,978

Name of director: E,Kow Pon cllma And
== s

pate: 06/ [0 / S0 AR




BULK OlL. STORAGE AND TRANSPORTATION COMPANY LIMITED

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

STATEMENT OF CHANGES IN EQUITY

Stated capital Other reserves
Year ended 31 December 2018 GH¢ GH¢
Asat1 January 2018 500,000 43,356,215
Adjustment on adoption of IFRS 9 (Note 32) - 124.612.475
Restated total equity at 1 January 2018 500,000 167,968,690
Loss forthe year } . -
Fair value gain on investment securities - 24,295,514
Total comprehensive incomie - 24,295 514
As at 31 December 2018 500,000 192,264,204

‘Year ended 31 December 2017

Asat 1 January 2017 500,000 43,356,215
Loss far the year - -
Total comprehensive incorme - -
As at 31 December 2017 500,000 43,356,215

The.notes on pages 12 ta 39 are an integral part of these financial statements.

‘Retained eamings
GH¢

(290,499,534)
{124.612,475)

(415,112,009)

(235,930,389)

(235,930,389)

(651,042,338}

(211,161,418}
{79.338.116)

(79,338,116}
(290,499.534)

Total
GH¢

(246,643,319}

(246,843,319)

(235,930,389
24,995 514

(211.634.875)
458,278,194

(167,305,203)
(79.338,116)

(79,338.116)

(246.643,319)

19



BULK OIL. STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

STATEMENT GF CASH FLOWS

Note

Operating activities

Loss hefore tax

Adjustments ta recoicite loss before tai to riet cash flows:

Depreciation 13
Amortisation cost on intangible assets 14

Fair value gain 15

Finance income 10
Other adjustment

Excharige loss on borrowings g
Finance cost 11

Operating loss before warking capital changes

Working capital adfustments:

Decrease i inventories

{[ncrease}/ decrease in trade and other receivables (excludmg freasury

bilis and fixed deposits:with banks)

ln_crease/ (decrease) intrade and other payables

(Pecrease)/increase in em ployee benefit obligations

Decrease.in provisions

Cash generated from/{used in) operations

Interest received- 10
Interest paid

Netcash used in operating activities

Investing activities

Purchase of intangible assets 14
Purchases of property; plant and equipment . 13

Net cash used in investing activities

Financing activities

Loan drawdowns
Loan repayments

Net cash (used in)/generated from financing activities

Net decrease in cash and cash equivalents

£ash and cash equivalents as at 1 January 18

Cash and cash equivalents.as at 31 December 18

The notes on-pages 12 to 39 are an integral part of these financial statements.

Yearended 31 December

2018 2017

GH¢ GH¢.
(287,745,944) (112,196,531}
59,011,488 58,727,812
2,007,025 340,564

- {124,612,475)
{6,009,855) {11,073,567)
54,573,867 {63,001,162)
63,774,159 3,830,000
51,550,937 56,631,892
(62,838,323) (191,353,467)
75,838,030 558,634,021
(16;,531,320) 248,543,538
50,309,450 {958,706,245)
{190,666) 190,666
{44,587.647) _(23.952,336)
1,999,524 {366,643,823)
6,009,855 11,073,567
(51,550,937) (52,367,280)
(43,541.558) (407.937.536)
. {4,469,278)

(882,209) _{1.958,744)
(882,209) _{6,428,02%)
102,723,707 648,468,103
(135,907,480} (287.181,840)
33,183,773 361,286.263
{77,607,540) (53,079,295)
86,486,092 139,565,387
8878552 86,486,002

11



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS _ '
FOR THE YEAR ENDED 31 DECEMBER 2018

NOTES

1

31

Comorate information

The financial statemerits of Bulk Oil Storage and Transporiation Compaay Limited (‘the Company’) for the year ended 31
December 2018 were authorised for issue in accordance with a resolution of the Directors. Buli Oif Storage and Transportation
Company.Limited-is a Company incorporated and domiciled in Ghana. The Company was-incorporated to engage in strategic
storage, management and distribution of bulk petroleum stacks and other supplementary business thiough depots sited at
strategic locations acrass Ghana. The registered address of the Company is Plot No. 12, 1¢ Dzorwulu Crescent, West Airport
Residential Area, Accra.

Basis of preparation

The financial statements have been prepared in accordance with Intemational Financial Reporting Standards (IFRS) and
interpretations issued by the IFRS Interpretation. Committee (IFRS IC) applicable to- companiés reporting under IFRS. The
financial statements comply with IFRS as issued by the Intemational Accounting Standards Board {IASB). The financial
Statements have also been prepared in the.manner required by the Companies Act, 2019 {Act 992}, The financial statements
have heen prepared under the historical cost.convention except as disclosed in the accounting policies below.

The preparation oi_‘ financial statements in coriformity with IFRS requires the use of certain critical accounting estimates. It also
requires the directors to exercise judgement in the process.of applying the company's accounting paiicies. The areas involving

a higher degree of judgement or complexity, orwhere assumptions and-estimates are significant te tie financial statements, are

disclosed in Note 4.

The directors do not have the ability to amend the audited financial statements afterissue.

Going concem

The Company incurred a net loss of GH$211,634,875 duiring the year ended 31 December 2018 and as of that date, the.
Company's total liabilities exceeded its total assets by GH$458,278,194. The directors.acknowledge that the Company may
require further funding in order to-continue as a going concem and has arranged for such funding from its shareholder to enable
the Company meet its abiigations as they fall dug, and-continue operations in the foreseeable future. The financial statements
have, thus, been prepared on a going concem basis,

Significant accounting policies:

The principal accounting policies applie_d in the preparation of these financial statements are set aut below. These policies
have been consistently applied to all years presented, unless athérwise stated.

Revenue from contracts with customers

Revenue is measured at the fairvatue of the consideration received or receivable forthesale of goods and seivices in the ordinary
ceurse of the Company's activities. Amounts disclosed asrévenue are net of returns, trade allowances and rebates.

Revenue is recognised when the amount of tevenue can be reliably measured; whert it is probabie that future economic benefits
will flow to the entity; and specific criteria have been met for ¢ach of the Company's activities, as described befow;

Revenue from sale of goods
Revenug from petroleum products sold are recognised ata point in time when the significant risks and rewards of ownership of

the:goods have passed to the huyer, usually on delivery of the goods. Revenue from the sale of goods is measured at the fair
value of the consideration received or receivable, net of retums-and allgwances;, trade discounts and volume rebates.

12



BULK OIL STORAGE AND TRANSPORTATION ‘COMPANY LIMITED

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

NOTES {continued)

3.
3.1

3.2

3.3

Significant accounting policies {continued)
Revenue from contracts with customers (continued)

Revenue from senvices rendered

Revenue represents: invoiced value. of services repdered during the year in relation to transpartation -and storage of
petroleum products, net of value added tax, Local and export services fees are récognised based on deliveries made to
customers-on a monthiy basis. The storage and loadingand racking fees are recognised on an accrual basis once gustomer
products are delivered to the company's storage facilities. Revenue from servicesrendered is at a point in time on the basis
of-act storage and Joading and racking services provided to.customers. Interest income is recognised as it accrues.

Revenue from these sales is recognised b_a_sed an the price specified in the eontract.and revenue is only recognised to the
extent that it is highly probable that a significant reversal will not ocour. '

Finanéing components

The company does not expect to hav_e. any contracts where the perfod between the transfer-of the products to the customer
and payment by the customer exceeds one year. Sales are made with a.credit term of 30 days. As-a consequetice, the

‘Company does not adjustany of the transaction pices for the time value of money.

Current versus non-cutrent classification

Bulk Oif Storage and Transpdrtation Company Limited presents assets and:_l'iab'ilities in the statement of financial position
based on current/mon-cuirent classification. An asset is current when it is:

»  Expected to be reafised or intended to be sotd or consumed in normal operating cycle.
> Held primarily for the purpose of rading, _ _
»  Expected to berealised within twelve months after the reporting period.

»  Cash orcash gguivalent unless restricted from being exchanged of used to settle a liability for atleast twelve months
after the reporting petiad..

All ather assets are classified as non-cufrent.

A liability is current when:

»  Ifis-expected to be settled in normal operating cycle.
> ltisheld primatily for the purpose of trading;
»  Itis dueto be settied within twelve months after the reporting period.

Or

»  Thereis no unconditional right to defer the settlement of the liability for at least tWelve months after the reporting
peiiod

Bulk Oil Storage and Transportation Company Limited classifies all other liabilities as rion-current.

Deferred tax assetsand liabilities are classifted as non-current assets and liabilities.

Inventories

Imrenthries are valued at the tower of cost and het realisable value. Cost comprises expenditure incurred in the normal

course of business. Net Realisable Value (NRV}-is the estimiated selling price in the ordinary course of the business, based

on market prices at the reporting date and discounted forthe time value of money if material, less-estimated costs necessary

to make tire sale. Provision i§ made for obsolete, slow moving and defective stocks as and when ‘defermined.

Inventory belonging to the Bulk Distributing Companies (BDCs) which are stored arfransmitted by BOST are notincluded in
these financial statements as they are not owned by BOST.

13



BULK OQIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

NOTES (continued)
3. Significant accounting policies (continued)
33 Inventorigs (continued)
Deadstock
Oit which is-necessary ta bring a tank into working order, is treated as a part of the related tank.

This is'en the basis that itis not held forsale-or consumed:in a production process, but is necessary to the aperation of a
facility during more than one operating cyele, and its cost cannot be recouped through safe: (or is significantly impaired).
Titis applies even if the part of inventory that is deemed to be-an iterm of property, pant and.equipment cannot be separated
physically from the rest of inventory. itis valued atcost and is depreciated over the useful life of the related asset.

3.4 Trade and other réceivables
Trade receivables are amounts due-from customers for products sold in the ordinary course of business.

Trade receivables dre _-r'ecugnised _init_ial_ly at-fair value and subsequently measured at amortised cost using the
effective interest method less impairment alfowance.

Prepayments are recognised originally at cost and subsequently at cost less amortisation over the period.

The entity applies the IFRS-9 simplified approach to measuring expected credit lgsses which uses a lifetime expected loss
allowance for all trade receivables. To measure the expected credit {osses, trade receivables are grouped based on'shared
credit risk characteristics :and"the'cia_ys' pastdue;

The expected loss rates are based on the payment profiles of trade receivables overa defined period and the comesponding
historical credit losses.experienced within the defined period. The historical lass rates are adjusted to reflect current and
foiward-tooking information an macroeconomic factors (where data is availabie and is obtained without undue effort ar
cost) affecting the abifity of the customers to settie the.receivibies.

3:;5  Employee benefits

Fordefined contribution schemes; the Company recognises gontributions due in réspect of the accounting period in
profit or loss. Any'_contﬁbutinns_ unpaid at the reporting date areincluded as a liahility.

‘Short-tesm enigiloyee benefits, such as salaries, paid absences, and other bienefits, are accounted for on an actruals
basis over the period which employess have provided services in the-year, Bonuses.are recognised to the extent that
the Company has a present obligation to its employees that can be measured reliably. The Company alse has a policy
‘of awarding long standing employees for faithful service. These em'p!o);ee benefits are payable upon the achievement
of ten years of service by an employee ta the Company.

All expenses. related to-employee henefits are recognised in profit or foss in staff costs, which is included within
operating expenses.

Cther fong term-employment benefits

Other long-term employee benefits are empioyee benefits (other than post-employment Lienefits and termiination.
penefits) which do not fall wholly due within twelve months after the end of the period in which the employees render
the retated sewvice.

The amount recugni'sed_i_n the otfier long term-employment benefits provision is determined using the projected unit
credit method. The liability recogrised in the staterment of financial position in respectofthe other long term-employee.
benefit plans is the presentvalue of the obligaticn at the end of the reporting period, Actuarial gaing and losses are
charged orcredited the statement of comprehensive income in-the period in which they arise. Past.semvice costs are
aso recognised immediately in the statement of comprehensive income.
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

NOTES (continued)
3. Significant accounting policies (continued)
3.8  Cashand bank balances

Cash and bank batances in the statement of financia position comprise cash on hand and shart-term deposits in’
banks that are readily convertible to known amounts of cash and which-are subject to an insignificant risk of changes
in value, with:original maturities of three months or less.

Short-term investments that are not held for the purpose of meeting short-term cash commitments and restricted
tnargin accounts are not gonsiderad.as ‘cash-and cash equivalents’.

For the purpose of the statement of cash flows, cash and cash. equivalents consist of cash and bank balances as
defined above, net of outstanding bank overdrafts when applicable.

3.7  Bomowing costs

Borrowing costs directly attributable to the acquisition or construction of il asset that necessarily takes a substantiat
period oftime to get ready for its intended use or sale are capitalised as partofthe cost of the asset. All other borrowing
costs are expensed ir the periodiin which they occur. Borrowing costs consist of interest and othar costs that an entity
incurs in connection with the borrowing of funds.

3.8  Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of apastévent,
itis probable that an outflow of resources embodying economic benefits will be required to settie the-obligation and’
a reliable estimate can b made of the amount of the obligation. When the Company expects some orafl of a provision
10 e reimbursed, the reimbirrsement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The-expense relating to a provision is presented in the statement: of comprehensive income net of any
reimbursement.

3.9 Foreign cumency fransactions

Items included in the financial statements are measured using the curvency of the primary economic envifonment in
which the entity operates ( ‘the fupctional currency).

The financial statements are presented in Ghana.Cedis.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at theit respeciive functional currency spot-

rates at thie date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates
of exchange at the reporting date.

Differences arising on'settlement or translation of monetary items are recognised in profit or loss,

Non-monetary items that are medsured in terms of historical cost in -a foreign curency are translated using the
exchange rates as at the dates of the initial transactions.

310 Taxation

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the Ghana
Revenue Authotity. The tax rates and tax laws used to compute the amount are those that are enacted or.substantively
enacted, at the reporting date:
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NOTES (continued)

3. Significant accounting policies (continued)

3.10 Taxation (continued)
Defetred income tax

Defetred taxis provided using the liability method on temporary differences between the tax bases of assets and liabilities:

and their carnying amounts for financial reporting putposes at the-feporting_qaté.
""" Deferred tax asset_s are recognised for all deductible tem porary differences, the carry forward. of unused tax credits and any
unused tax losses. Deferred tax assets-are recognised to the extent that it is probable that taxable profit wilf be availabie.
against which the deductible temporary differences, and the carry forward of unused tax credits'and unused tax losses can
be utilised, except:

When the deférred taxasset refating to the deductible temporary d ifference arises from the initial recogniticn 6f-an assetor
liability in a-transaction that is not a busifiess combination and, at the time ofthe transaction, affects neither the-accounting
profit nor taxable profit or loss.

Othertaxes

..... Revenues, expenses and assets are recognised net of the amount of VAT, except where the value added tax-incurred on a
purchase of goods and sesvices is not recoverable from the taxation authority, in which case the value added tax is
recognised as part of the cost of acquisition of the asset.or as part of the expense item as applicable. The net amount of

value added fax recoverable from, or payable to, the Ghana Revenue Authority is inciuded as part of other receivables or

payables in the statement of financial position.
3.11  Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impaimment losses. The initial
cost of an asset comprises its puirchase price or construction cost, any costs directly attributable to Bringirig the asset
into aperation, the initial estimate of any decommissioning obligation, if any, and, for qualifyirig assets, the borrowing
costs. The purchase price or construction cost is the aggregate of the amount paid and the fair value of any other
consideration given to acqurire the asset.

The straight line method is adopted to depreciate. the-cost of items- of properly, plant and equipment less any
estimated residual value of the assets gvertheir expected usefullives. The Company estimates the useful lives of other
assets in line with their beneficial periods. Where parts of an item of property, plant and equipment have different
useful lives and is significant to the total cost, the cost of that item is ailocated on a component hasis among the parts
and each part is-dépreciated separately,

Rate (%)
Land and buildings 4
Motor vehicles 25
Operational equipment 5
Office equipment. 20
Furniture and fittings 25
Computerand T e_ctuipment. 333
Household equipment 33.3
Marine equipment 10

Freehold land is not depreciated.

Residual values, useful lives and the depreciatinn method are réviewed.and, adjusted if appropriate at each reporting
date. Changes are accounted for prospectively.

The cost of assets built by the Company includes tfie cost of material and direct iahour as-well as any other eosts.
directly attributable to bringing the asset to a working condition as iritended by management. Once the assets are
available for use, depreciation commences:
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3.

3.11

3.12

343

Significant accouriting policies (continued)

Property, plant and equipment (continited)

‘Dead-stock values have been capitalised as part of the tanks they enable for use and have been depreciated over the

useful lives.of the respective tanks to'which they relate.

Expenditure on major maintenance or repairs comprisesthe cost of replacement assets or parts of assets and overhaul
costs. Where an asset or part of an asset that was separately depreciated and is now written off or i replaced and it
is probabfe that future economic benefits associated with the item will flow to the Company, the replacement
expenditure is capitalised. Where part of the asset was not separately considered as a component, the replacement
value s used to estimate the canrying amount of the replaced assets which is immediately written off. All other
maintenance costs are axpensed as incured. The cammying amount of property, plant and equipment is reviewed for
impairment whenever events or changes in circumstances indicate the canying value may not be récoverabia.

An item of prOperty-, p!an_t-a_nd equipment is-de_:ecsgnised.upon disposal or when #o-future economic benefits are
expected to arise from the continued use of the: asset. Ariy gain-or loss arising on de-recognition of the asset
{calcuiated as the difference between the net disposal proceeds and the canrying amount of the item) is included in

the statement of comgrehensive income in the period in which theiteém is derecognised.
I'ntangib[e. assets
Intangibie assets acquired séparately are measured on injtial recognition at cost;

Foltowing initial r'ecognitin'n,'i'ntan_gibie assets are carried -at-cost Jess any accumulated amoftisation and any
accumulated impairment losses. The carying values of intangible assets are reviewed for indications of im pairment

‘annually, or when events or changes in circumstances indicate the-carrying value imdy not be recoverable. If anysuch
‘indication exists and where the carrying valuesexceed the estimated recoverable amount, the assets afe written down

tq thieir recoverablg amosant.,

An intarigible asset is-derecognised upan disposal or when fto futuie economic benefits are expected to arise from the
continued use of the asset, Any gain or loss arising on. de-recognition of the intangible asset (calculated as the

difference between the net disposai 'procee'dsand'the'_canying.arnoun't' of the intangibie asset) is included in profit o

loss.when the intangfble asset is derecognised.

Intangible assets with finite lives are amortised over the useful economic life, which does not exceed five years. Useful
lives and methods of amortisation for intangible assets are reviewed, and adjusted if appropriate, at each financial
yearend,

Bomowings

Bormowings are initially recognised at f'airv'alue,_ net of transaction costsincurred. Borrowings are subsequantly stated
at amortised cost; any differences betwean proceeds (netoftra nsaction costs) and the redemption valug is recognised
in profitor foss.over the period of the borrowings, using the effective interest method..

Fees paid on the establishment of loan facilities are recognised-as transaction costs of the loan to the extent that it is
probabte that somie or all of the facility will be drawn down. Inthis case, the fee is deferred untif the draw-down occurs..
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is.
capitalised as a pre-payment for liquidity services and amortised overthe period of the facility to wiiich it relates.

Borowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of
the liability for at least 12 months after the end of the reporting period.
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3.

314

3.15

3.16

Significant accounting policies {continued)
Trade and other payabies

Trade-and other payables are obligations to pay for goods or senvices that have been acquired in the ordinary course.
of bus_ine_ss_.f_mm suppliers. Trade and other payables are classified as current liabiljties if payment is dué within one
year or less (or in the normal gperating cycle of the business if fonger). If not, they are’'presented as nen-current

liabilities, Trade and other payables are recognised Initially at fair value and subsequently measured at amortised cost
using the effective interest method.

Investments

Investment: sec':u_ri't_ies are measured at fair value. For assets measured at fair value, gains and losses will either be
recorded in profit orless or OCI. For investments in equity instruiments that are not held for trading, this will depend
on whether the Company has made an irrevocable-efection at the time of initial recognition to account for the equity

‘investment at faif value through other comprehensive income {FVOC).

The GCompany has efected to recognise changes in the fair value of certain investments in equity securities in OCl.
These changes are accumulated within dther reserves within equity. The Company traisfers amounts from this resenve’

to-retained eamnings when the relevant equity securities are derecognised,

‘Finangial instruments

Classification

Financial assets and liabilities are recognised when the Comp‘a‘_ny becomes a party to the contractial provisions of the
lnstrument. The Company classifies its financial instruments into the following categories:

» Financial assets at amortised cost;

» Financial assets at fair value through other comprehensive income; and
« Financial liabilities at amortised cost.

Financial assets at amortised cost

The Company classifies its financial assets as at amortised cost only if both of the following criteria are met:

« the assetis held within a.business model whose aobjective is o collect the contractual cash flows; and
» fthie.contractual terms dive rise to cash flows that are'solely payments of:principal and interest.

The Company holds financial assets with the ohjective to collect the contractual cash flows and therefore measures
them subsequently at amartised cost using the effective interest methaod.,

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or have been

transferred and the Company has transferred substantially all risks and rewards of ownership.
Financial assets at fair value through other comprehensive income (FVoClh)

Assets that are held for collection of contractual cash flows and forselling the financial assets, where the assets’ cash
flows represent solely payments of principal and interest, are measured at FVOCI. Movements in the carmmying amount
are taken through OC, except for the récognition of impairment gains or losses, interest income and foreign exchange
gains and losses which are recognised in profit or foss, When the financial-asset is derecoghised, the cumulative gain

or loss previously recognised in OC! is reciassified from equity to profit or loss and recognised in gther gains/ (losses}:
Interest.itcome from these financial assets is included in finance income. using the effective interest rate methiod.
Foreign exchange gains and losses are presented in other gains/(losses) and impairment expenses are presented as
separate line item in the statement of profit or loss. '
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3
3.16

Significant accounting policies (continued)
Financial instruments {continued)
Finarcial liabilities at amortised cost

Financial liabilities comprise trade and other payables and borrowings. All financial liabilities are subsequently
measured at amortised cost using the effective interest method. Financial liabilities are derecognised when the
ebligations specified in the contracts are discharged, cancefled ar expire,

Offsetting financial instruments

Financial assets and liabilities are offset and the net amaunt reported in the statement of financial position when
there is a [egally enforceable right ta offsat the recognised amounts and there is an intention to settle on a net basis
orrealise-the asset and settle the liability simultaneously.

linpainment

The Company applies the IFRS 9 simplifiect approach to measuring .expected credit losses which uses a lifetime
expected loss allowance for all tradg receivables,

To.measure the expected credit losses, trade receivables are grouped based on.shared credit risk characteristics and’
the days past due. The expected loss rates are based on tiie payment profiles of sales overa period of 24 months
before. 31 December 2018 or 1 Jaauary 2018 respectively and the corresponding historicat credit losses experienced.
within this period.

The historical loss rates are adjusted to reflect current and forward-tooking informaticn. on macroeconomiic factors.

affecting the ability of the customers to-séttle the receivahles,
Derecoghition of financial labilities

Afinancial Hiabilityis derecognised when the abligation under the fiability is discharged orcancelled or expires. When an
existing financial Rability is repaced by anather from the same lender on substantially different terms, or the terms of an
existing liability are substantiafly modified, such an exchange or modification is treated as the. derecognition of the
original liability-and the recognition of a new lability, The difference in the respective carrying amounts is-recognised in
the statement of comgrehensive income '

Detecognition of financial assets

Financial assets are derecognised when the riglits 1o receive cash flows from the financial instrument have expired or
have been transferred and the entity has transferred surbstantiatly all risks and rewards of ownership. A financial asset
(or, where applicabie, a part of-a financial asset or part of-a group of similar financial assets is primarily derecognised
(i.e., removed from Bulk Oil Storage and Transportation Comipany Limited's Statement of financial position) when:

The rights to reeive cash flows from the asset iave expired.
Or

It has transferred its fights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without miaterial delay to a third party under a ‘pass-through’ arrangement and either (a) the company has
transfered substantially 4l the risks and rewards of the asset, or (b} the company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transfered conirol of the asset.

When it has neither transferred nor retained substantially all.of the risks and rewards of the assst, nor transferred control
of the asset, the company contintes to recognise the transférred asset to the extent of the company’s continuing
involvement. In that case, the company’ also recognises an asseciated liabiility. The transferred asset and'the associated
liability are measured on a basis that reflects:the rights and obligations that the Company has retained.

Continuing invoivement that takes the form of a guarantes oves the transfered ssset is méasured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to
repay.
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3.

3.16

3.17

Significant accounting policies {tontinued)
Financial instruments (Continued)
Prior year accounting policy on financial instruments and impairment

|athe prior year, all financiat instruments are classified into one of the following categories: held-for-trading, hield-to-
maturity investments, loans and receiva bles, available-for-sale financial assets or other financial liabilities.

Financial instruments ciassif_ied as held-for-trading are measured at fair value with changes in fair value recognised
in statement of comprehensive ingome.

‘Financial instrements _clas_s_i'ﬁed as avai]able.-for—sale are measured at fair vaiue using quoted prices in an active .
market. Changes in fair value ate recognised in other comprehensive- income. untit the item is derecognised ar
determined to be impaired, at which time the cumulative gain or loss previously reported in other comprehensive

_'income.is_reqagnised it profft or loss. When actively quoted prices aie not available, fair value is determined using_

other valuation techniques, If fair value cannot be reliably estimated, the item is canied at cost,

Financiat instruments classified as __héld-t_o»mat__urity investments, loans and: receivables orother financial liabilities
are measured at fair value upon initial recognition and subsequently measured at their amortised cost using the
effective interest method.

Transaction costs on firancial instruments-are expensed when incurred. Purchases and sales of financial assets are

accountedfor at trade dates.

Financial instruments include disc!osures-pn tieirliquidity risk and the inputs fo-fair vaiue measirement, includiag their
classification within a hierarchy that prioritises those inputs.

Impairment of financial assets

in the prior year, thé Company assesses at the end of each reporting period whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or a group of financial assets is impaired and
impairment losses are incurred-only if thére is objective evidence of impairment as a result of one ormore events that
occurred after the initial recognition of the asset (a ‘loss event) and that loss event (or events) has an impact on the
estimated future cash flows of the financial asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant

financial difficulty; defauit of délinguency in interest or principal paymients, the probability that they will enter baniruptey

or other financial reorganisation, and where observable data indicate that there is a measura_bje decrease in the
estimated future cash flaws, such as changes i arrears or econémic.conditions thag correlate with defaults.

‘For the Company's loans and receivables catégory, the amount of the loss is measured-as the différénce between the

asset's-.canying amount and the present value of estimated future cash flows (excluding future credit losses that have
not been incurred) discounted at the financial asset’s original effective interest rate. The carrying amount of the asset is
reduced and the amount of the loss is recognised in profit or loss.

If, in a subsequent period, the amount of the impairment loss decreases and the r.!'ecrea'se' can be related objectively to
an event gceurring after the impairment was recognised (such as an improvement-in the: debtor's credit rating), the

reversal of the previously recognised impairment loss is ecognised in profit or loss.

impairment of non-financial assets

‘Assets are reviewed for impaiment whenéver évents or changes in circumstances indicate that the camying amount may

not be recoverable. An impairment loss is recognised for the amount by which the asset's. carying amount exceeds its

recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to.selt and value in use, For the _

purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash
flows (cash- generating units}. The impairment test also cein be'performed on a single asset when the fair valie less costs
1o sell or the valtie in use can be determined refiably. Non-financial assets that suffered impairment are reviewed for
possible reversal of the impairment at each reporting dats,
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Significant accounting policies {continued)
New and amended standards adopted during the year

The Company has.applied the following amendments to éxisting standards for the first time for their annual reporting
period commencing 1 January 2018;

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued fn. May 2017 and establishes a new five-step model that will apply to revenue arising from

-confracts with customers, Under IFRS 15 revenue is recognised at an amount that reflects the consideration to which
anentity expects to be entitfed in exchange for transferring goods or services to'a customer. The pringiples in IFRS 15

‘provide-a more strectured approach to measuring and recognising revenua,

The new revenue standard is applicable to all entities and will supersede all current reventie recognition reqtrirements
under {FRS. Either-a fuil or modified ret_rospecti'\{e application is required for annual periods beginming on or after 1
Janvary 2018 with early adoption permitted, The Company is currently dssessing the impact of IFRS 15 and plans.to
adopt the new Standard on the required effective date. '

IFRS 9 Financial Instruments

In July 2017, the IASB issued the final versian of IFRS 9 Financial Instrumentswhich refiects all phases of the financial
instruments project and replaces 1AS 39 Financial Instruments: Recqgm’tion and Measurement and all previous.
versions of IFRS 9. The standard introduces new fequirements for classification and measurement, impairment, and.
hedge accounting. IFRS 9 is effective for arinual periods beginning on of after 1 January 2018, with carty application
permitted. Retrospective application is reguired, but comparative information is not compulsery. Early application of
previous versions of IFRS 9.(2009, 2010 and 2013) is permitted if the date of initial application is before 1 February
2017. The adoption of IFRS 9 will have an effect on the classification and measurement of the Company's financial
assets, but no impact on the classification and measurement of the Company's financial liabilities.

Standards issued but not yet effective

The standards and interpretations that are issued, but not yet efféctive,. up to the date of issuance of the Company’s
financial statements are disclosed below. The Company intends to adopt these standards; if appticable, whien they
become effective.

IFRS 16 Leases

The 1ASB has developed a new Leases Standard, IFRS 18, which supersedes I1AS 17 Leases. The IASB worked jointly
with the FASB on this project. The FASB expects to publish: its new Leases Standa rd in early 2018.The company is.

“required to apply IFRS 16 from 1 January 2019.

IFRS 16 eliminates the classification of leases. as either operating leases or finance leases for a lessee. Instead all
leases-are treated in -a similar way to finance leases:applying 1AS 17. Leases are ‘capitalised’ by recognising the
present value of the lease payments.and showing them either as lease assets (right-of-use assets) or together with
‘property, plant and equipment: If lease payrments are made aver time, a.company also recognises a financial fiability
representing its obligation to make future lease payments.

Thie Company wilt apply IFRS 16 from 1 January 2019.

Interpratation 23 Uncertainty over income Tax Treatments

The interpretation explains how to recognise and measure deferred and curment income tax assets and liabilities where
there is uncertainty over a tax treatment. In particular, it discusses:

*  how to detertiiine the appropriate unit of account, and that each uncertain tax treatmient should be considered

-separately or together as a group, depending on which approach better predicts the résolutios of the uncertainty;
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3. Significant accounting policies (contined)
3.19  Standards issued but not yet effective {continued)
Interpretation 23 Uncertainty over Income Tax Treatments (continued)

e thattheentity should assume a tax-authority will exarnine the unceftain taxtreatmentsand.have full knowledge of all.
related information, ie that detection risk should be igniored: -

@ thatthe entity should reflect the effect of the urcerta inty in its income tax accounting when it is not prohable that the
tax-authiorities will accept the treatment;

& that the:impact of the uncertainty should bé measired using either the most likely amount: or the-expected value
method, depending on which method better predicts the resolution of the uncertainty; and

» thatthe fudgemients and estimates made must be reassessed whenever circumstances have changed of there is new
information that affects the judgements. '

While thére are no new disclosure: requirements, entities are reminded of the general requirement to provide information
ah‘outjudg_ements and estimates made in preparing the financial statements.

There areno otherstandards that are not yet effective and that would be expected to have a material impact on the Company
in the-correct orfuture reporting periods and on foreseeable future transactions,

4 Signiﬁnt.accounungjudgment_s,_estimates and assumptions

The preparation of the Company's financial statements. requires management to make judgements, estimates and
asstmptions that affect the reported amouits ofrevenues, expenses, assets and liabilities; and the disclosure of contingent
fiabilities. Uricertainty about these assumptions and estimates could result in outcomes that reguire a materiat adjiistment
to the canying amount of assets orliabilities affected in future periads.

Estimates and assumptions

fn the process of applying the Company’s accounting policies, management has made various judgements. Those which.
‘management has.assessed to have the most significant effect on the amounts recognised in the financial statements have
been discussed in the individuat notes of the related financial statements line itemns.

The key assumptions conceming the future and othet key sources of estimation uncertainty' at'the reporting date, that trave
‘@ significant risk.of causing a material adjustment to tie carnrying amounts of assets and liabilities within the next-financial
year, are described below.

Income taxes

Significant judgement is required in determining the: provision for income taxes. There sre many transactions. and
talculations for which the-ultimate tax determination is uncertain during the course of business. The. Company recogiises
liability for anticipated tax audit issues based on.estimates of whetheradditional taxes will be due.,

Where: the final outcome of these matters is different from the-amounts that were.'initiatly'recorded, ‘such differences will
impact the current and deferred income tax assets.and liabiilities in the period in'which such determination is made,

Impaiment of accounts receivable

The Company reviews the carrying amounts of the account tecsivable balances to assess impairment on-a regular basis. In
determining whether an impairment loss should be recorded. in the statement of cothprehensive income, the Company
makes judgments as to whether thére is any observable data indicating that the: receivable balance is impaired: This.
evidence may include obsetvable data indicating that there has been an adverse change in the payment status of debtors.

Management uses estimates based on historical loss experience-for assets with credit risk. The historical loss rates are
adjusted to reflect current and forward-looking information ot macroeconomic factors affectin g the-ability of the customers
“to seftle the receivables,

22




BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

NOTES (continued)

4

Significant accounting judgments, estimates and assumpﬂons-(cqnt'inued)
Estimates-and assumptions (continued_)
Impairment of accounts receivable {continued)

The methedofogy and assumptions used for estimatinig both the amount and timing-of future cash flows (based on the
customer’s financiat situation and fonvard—laukingfa_c’tdrs_)__are reviewed regularly by management to reduce any differences

betweén loss estimates and actual foss experience. Impairment allowances are recognised whenthereis objective evidence

to suggest that the accounts receivable balance is im paired. The accuracy of the allowances depends on how wel| the entity
estimates future cash flows.

Useful lives of property, ptant and equipment

The Company determines the estimated useful lives and related depreciation charges for its-equipment. This estimate is

based on projected product lifecycles for its high-tech segment. It could change significantly as a result of techinical

innovations and: competitor actions in response to severe industry cycles, Management will increase the depreciation
charge where useful lives are less than previously estimated lives, or it will write- off or write-dowa technically obsolete or
nen-sirategic-assets that have been abandoned or sold.
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5. Revenue

Petrol sales-

Diesel saies

LPG sales

Aviation Turbine Kerosene (ATK)
Dual Purpose Kerosene (DPK)

Crack fuel sales

Atmospheric residue sales

Naphthalene sales
BOST margin
Storage fees
Loading rack fees

8. Costofsales

Costof petrol sold
Cost of diesel sold
Cost of LPG sold

Cost of kerosene soid (including ATK, DPK, Crack fuel and:

Naphthalene)

Atmospheric residue cost

Pipeline handling costs
Direct opérational costs

7. Gtheroperating income

Rental incomie

F¥ gain on investment securities (Note-15)

Net exchange gain
Suadry income

2018

GH¢
6,667,845
91,023,610
35,266,241

114,411,575

6,930,020
9,338,308

2018

GHe.
5,635,192

91,060,723

48,823 347
1,723,915
7.043,028

2018
GH¢

4,800

6,627,333
50,920,199

2017

GH¢
497,427,788
589,330,066
35,601,112
12,798,071
21,560,725
26,052,712
487,462,254
97,274,318
14,847,645
18,940,565

1,801,295,256

2017

GH¢
593,934,431
563,343,938
24,044 334

648,743,310

169,347,062

44,693,700

2017
GH¢

160,600
124,612,475
2,136,873
273,683,066

400,593,014
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

FINANCIAL__ STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018
NOTES (continued)
2 Administrative expenses
Employee benefits.
Training, welfare and other staff costs
Insurance

Other administrative expernises
Entertainment costs

Information technotogy and other communication costs

Utility service costs
Repairs and maintenance

Office material supplies and other cleaning costs

Motor running costs

Operational maintenance cost
Operating_lease, atherrentals and rates
Research and development costs
Travelling and transport costs

Donations
-Seminars and Conferences costs

‘Directois*-emoluments

-Auditor's remuneration

Legal and cther professional fees
Consultancy

Security

Advertising, publicity and promotions
Bank charges

Depregiation

Amortisation

Impairment allowance (Note 17)

8a. Employee benefits comprise:

Wages-and sataries

Social security costs

Allowances

Casual labour

Gratuity cost and other employee benefits

2018
GH¢

44,864,876
4,363,755
335,920
354,819
6,266
12,378,106
3,434,732
590,081
1,358,076
2,047,679
14,817,418
2,855,467
1,716,824
713,507
2,451,625
1,728,670
252,500
337,029
3,148,276
1,414,646
524,607
4,437,562
59,011,488
2,007,025
86,371,293

2018
GH¢

17,111,240
3,006,597
20,764,285

3,982,754

2017
GHe

34,524,720
2,948,903
5,048,067
109,879
17,792
2,155,691
3,049,543
287,163
1,259,730
272521
9,824,033
2,131,622
659,420
589,035
1,617,226
269,246
624,930
300,000
638,493
1,166,535
1,497,578
127,175

12,333,167

58,727,812

340,564
50,080,205

2017
GHE.

13,440:535
2,502,830
13,317,595
10,235
5,253,525
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BULK QI STORAGE AND TRANSPORTATION COMPANY LIMITED

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

NOTES {confinued)

9.

10.

1.

12,

12a.

Other operating expénses

Voyage expenses

Product settlement expenses

Net exchiange loss

Foreign exchange loss on horrowings.
License, permits and properiy rates-
Taxes

Stock valyation adjustment (Kerosene}

Impairment-on investments

Finance income

interest.income an fixéd deposits

Finance costs

Inferest on borrowings.
Income tax

Income taxcredit

The major companents-of income tax credit for the years ended 31 December 2018 and 2017 are:.

Current income tax charged
Deferred taxes:

Relating to acce!er_at’e_d depreciation, tax fosses and other temporary difference

Income tax credit reéported in the statement of comprehensive income

2018 2017

GH¢ GH¢

40,242 7,460,472
81,083,206 17,840,000
748,201 2,754,806
63,774,159 3,830,000
1,833,061 1,509,313
7,418 423,060
15,098,053 -
5,000,000 .
167,585,340 33,817,651
2018 2017

GHe GHe
6,009,855 11,073,567
2018 2017

GH¢ GH¢
51,550,937 56,631,892
2018 2017

GH¢ GH#.
(51,815,555) (32,858,415)
{51,815,555) (32:858,415)
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BULK OIL STORAGE AND TRANSPORTATION C

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

OMPANY LIMITED _

NOTES {continued)

12.

12p.

12¢,

12d.

Incnme_-tax"{contiﬁued}

Effective tax reconciliations

Accounting loss before tax

Tax at statutory income tax rate 0f 25% (2017: 25%)

Non-teductible-expenses

Recognition of previously unrecognised deferred taxes
Effect of other timing differences.

-At the effective income tax rate

Corporation tax.

Yearended 31 December
2018

Upto 2017
2018

Total

Year ended 31 December
2017

Upto 2016

2017

Total

Deferred income tax

Balanceasat
January
GH¢

.220,060

Balance asatl
Janiary
GH¢

220,060

Charge for the
year
GH¢

Charge for the
year
GH¢

2018
GH¢

(287,745,944)

(71,936,486),

20,739,025
175,438
(793,532)

{61,815,555)

Payments during
the year
GHe

Payments-during
the year
GHe¢

Deferred tax as firesented on the statement of inancial position relates to the foliowing:

Accelerated depreciation for tax purposes

Other temporary differences

Tax fosses

Net defemed income tax liabilities

The movement on the deferred income taxJiability account is as follaws:

At 1 January:
Credit for the year

At 31 December

2018
GH¢

178,026,172
(113,528,216)
(61,521,666)

2018
GH¢

54,791,845
(51.815.555)

2017
GH¢

{112,196,531)

{28,049,133)
519,001
2,911,177
{8.239,460)

(32,858,415)

Balangeasat31.
December
GH¢

220,080

220,060

Balanceas at 31
December
GH¢

220,080

220,060

2017

GHe
187,486,248
(88,451,622)
(44,242,781)

2017
GHe

87,650,260
(32,858.415)

$4,791,845
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BULK OIL.STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

NOTES {continued)

14. Titangible assets

2018 2017
GH¢ GH¢
Cost
At 1 January 10,035,126 5,565,848
Additions. - 4,469,978
At31 December 10,035,126 10,035,126
Accumalated Amortisation
At 1January .340,564 :
Charge for the year 2.007,025 340,564
At 31 December 2,347,589 340,564
Nethook amount at 31 December 7,687,537 9,694,562
15. Investment securities
2018 2017
GH¢ GH¢
At 1 January 210,822 364 86,209,889
Fairvalue gains oninvestment securities recognised in profit or foss
{(Note 32) - 124,612,475
Fair value gains on investment securities recognised ir other
comprehensive income 24,295 514 -
Falr Value as'at 31 December 235,117,878 210.822.364
Investrient securities relates to-shares acquired in GOIL by BOST; Ma nagement's intention is fo hold this investment for long-term:-
strategic purposes,
16. Inventoifes
2018 2017
GH# GHe
Dieseél 84,997,403 69,282,789
Petrol 17,601,589 45,232,833
Kerosene 3,802,688 18,900,741
Crack fuel 1,767,489 1,767,489
ATK/DPK 89,609 89,609
Crude oil 13,831,232 13,831,232
Residue 5,361,186 54,184,533
127,451,186 203,289,226
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS

'FOR THE YEAR ENDED 31 DECEMBER 2018

NOTES (centinued)

17.. Trade and other receivables

Trat[e"accou nts receivables
Impairment alldwance

Other receivables
Prepayments _ o
Treasury bills and fixed deposits with banks

Impatmment of trade receivables
Increase in loss allowance:

Trade accounts receivables are presented net.of impaiment alfowance.

2018 2017
GHe¢ GH¢
454,187,174 359,444,122
(325,267,563) {238,886,270)
128,919,611 120,547,852
3,729,801 5,193,661
106,602 1,170,435
13,866,330 3,179,076
146,622,344 130,091,024
86,374,293 50,080,205

The carrying.amount of the Company's financial assets set out above {trade @nd other receivables exci'uding prepayments)

approximate their fair value dué to-their shart-term nature.

18. Cashand bankbaiances

Bank balances.

18a. Cash and cash equivalents

Cash and bank balances (Note 18}
Fixed deposits with banks (Note 17)

2017
GH¢

2017
GH¢

86,486,092

89,665,168
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

NOTES {continued)

18.

20.

Stated capital

The number. nfauthorised shares of the Company is 1,000,000 ordinary shares-of no parvalue of which the following have heen
issued for cash consideration.

_ 2018 2018 2017 2017

Number lssued Amount Numberissued Amount

GH¢ GHe

Issued for cash consideration 1,000,000 500,000 1,000,000 500,000

There are no-unpaid liabilities on any share and thefe are fio treasury shares.

Loans and bomowings
2018 2017
GH¢ GHE
Standard Chartered Bank Limited 133,433,159 128,667,440
EX-IM Bank - US 156,179,346 186,996,162
Ghana Commercial Bank 23,018,747 44,266,820
Fidelity Bank Loan 30,595,483 39,837,550
Fidelity NPA Loan 86,813,783 -
GNPC/UTASCO Loan. 482,000,000 44 1,5_70,ﬁ00
UMB Overdraft 14,461,707 -
926,002,225 841,331,972
Current portien 1142 18,6_50 85,730,087
Non-curent portion 812,283,575 755,607,885
Total 926,602,225 841,337,972

Loans from Standard Chartered bank Limited isrestructured with a tenor of five (5) years.

in 2007, the Company entered into a credit agreement with Citibank N.A. and Expurt -lmport Bank of the:Unitad States of America
with Governiment of Ghana as guarantor for an amount of US$123.44 miilion for the purchase and construction of oif storage tanks
and pipelines.-

The details of the loan facility are as follows:

Exportimpart Bank US$$109.54 miltion
Citibank N.A. US$13:9 million

The:lgan from Citibank N.A&. hias: been repaid. HoWwever, the Expor’t -Import BanX todn facility which is for a period of five (5) years
with a 24 month moratorium and an-interest rate‘of 2.25% per annum, is oiitstanding. The Company's. obligation ender the loan
has. been guaranteed unconditionally by the I\.fhmstrg,«r of Finance of the Republic of Ghana.

Standard Charted Bank

Bank borowings represent a medium-term loan facility of $97,480,209. The facility bears an intetest vate of 26%.per anium.
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

NOTES {continued)

20.

21

Loans and borrawings {continued)
EX:IM Bank - US

Borrowings represent a long-term loan facility of US$ 109,533,785, This facility bears interest at a raté of § months LIBOR plus
3% per annum.

Ghana Commercial Bank

Bank horrowings represent a medium-term facility. The facility bears an interest rate 0f 23.16% perannum.
Fidelity Bank Loan

Bank bomrowings represent a long-term loan, This facility bears an interest rate of 2% above the-lendet's base rate.
Fidelity NPA Loan

Bank borowings represent a mediym-term toan of U$$20,000,000. This facility bears interest at.a rate of 6% perannum plus
& minimum spread of 400 basis points.

GNPC/LITASCO Loan

Borrowings represent:a trade finance loan facilify in a maximum principal amount of $100,000,000. This facility bears interest
at the agregate of LIBOR and a margin,

‘Bank overdraft

Bank overdraft represents an unsecured facility of GHS'15,000,000 to supplement working capital needs 2nd bears an interest
rate of 26.2% per annum,

Trade and other payables _ _
2018 2017
GH¢ GH¢
Trade‘accounts payable 727,255,804 647,099,220
Other atcounts payahle 74,176,304 90,001,274
Accrued expenses 4,718,180 68,906,003
Staff creditors 182,360 16,711
Settlement by Government on béhalf of the Company 50,000,000 -
856,332,658 806,023,208

The Company's trade and other-payables approximate their fair values due fo théir'shor&term nature.
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

NOTES (cantinued)

22, Employee benefit abligations

2018 2017

GHé¢ GHt

Long service awards-as at 1 January 768,991 578,325
Changes in actuaiial assumptions. (406,630) (21,318)
Interest cost 126,884 131,684
Current.seivice costs 89,080 _-80,300
Long servicé awards as.at 31 December 578325 1,5&@91

Employee benefit obligation refates to the Company's policy of awarding long standmg employees for sening the company for
ten years and five years thereafter tjll 25 years of service. .

Net benefit expense recognised in the statement of comprehensive Income in relation to other long term employze benefits are.

as follows:
2018 2017
GH¢ GH¢
Changes in actuarial assumptions {406,630} {21,318)
Interest cost 126,884 131,684
Current'sevice costs 89.080 80,300
190,666 190,666

In determining the other long term employee benefits. ubllgatmn actuarial assumptions empioyed were the annual salary Erowth
rate, the staff turnover rate-and the discount rate.

2018 2017
Salary growth rate:
increase/{ilecrease) in other long-term benefits 5% 5%
Staff turnover rate:
Increase/({decreasey in other long-term bensfits 7% T%
Discountrate:
Increase/(decrease) in qther long-term benefits 18.5% 22.77%

The analysis was based on changing one assumption whilst the others were held constant. It may not be representative of changes
in the liability recognised as it is. unfikely that the actuarlal assumpt:ons ‘would change in isolation of one another as they may be.
‘cofrelated.
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FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 201§

NOTES {continued)
23, Provislons
Provision foi
Litigation stock owed
provislons fo BDCs Total
GH¢ GHe GH¢
As at 1 January 2018 69,553,574 44,587,647 114,141,221
Arising during the year - {44,587,647) (44,587.647)
As at 31 December 2018 69,553,574 - 69,553,574
Asat 1 January 2017 112,849,473 25,244,084 138,083,557
Arising disring the year {43.295,899) 19,343,563 (23,952,336)
As at 31 December 2017 69,553,674 44,587,647 114,141,221

"24.

25,

26.

Provision for iitigations

The Company's legal counsel was of the dpinion that the above legal suits had an above 50% pussibility that the claims
will be settled against the Company. Thus the most likely outcome method was applied in estimating the litigation
provisions.

Provision for stock owed

Provision has been made for stock owed to Bulk Distributing Companies (BDCs) concerning shortfatls of stock stored in
the Company's facilities..

Otherreserves
Land Revaluation gain on Total
investment securities
GH¢ ' GH¢ GHe
At 1 January 2048 43,356,215 - 43,356,215
[FRS 9 first time impact . 124,612,475 124,612,475
Additions - 24,295514 24,295,514
At31 Decenther 2018 43,356,215 148,907,989 192,264,204

Land relates to land contribution by the Government of Ghana with no recourse to settlement and yet to be transferred to
stated capltal Revaluation on investment securities relates to changes in the fair value of certain investments in equity
secunbes ‘There was no movement in the Company's other reserves during the year.

Retained eamings

Retained earnings refates to cumulative income retained. The amount is avaitable for distribution to- members subjectto
regulations impoesed by Companiés Act, 2019 (Act 992).

Financlal fisk management objectives and policies

The Company-is exposed to various risks in refation to financial instrements. The main types-of risks are market risk, credit
risk and liguidity risk.

The Company’s risk management is managed by the finance depattment, in close cooperation with the Board of Directors,
and focuses-on actively sgcuring the Company’s short to medium-term cash flows by minimising the expasure-to volatite-
financial markets. Short-term finaneial investments are managed to generate jasting returns.
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS _
FOR THE YEAR ENDED 31 DECEMBER 2018

NOTES (continued)
26. Financial risk management_ubjecﬂves and policies (continued)
The. most significant financial risks-to which the Company is-exposed are described below.,

Market risk analysis

The Company is-exposed to market risk: through its use. of financial instruments and speclfcallytn currency risk which result-from
hoth its operating and investing activities,

‘The Cempany's policyis to minimise interest rate cash flow risk expusures on lnng—term fmancmg and investing activities,
The Company hasno interest rate risk as its investments and loans were held at fixed interest rates.

Price risk
The Companys exposure to equity securities price risk arises front investment securities. held by the Company. These investment

securities are measured .at fair value tirough profit or loss. These investment securities are pul:lllclyr traded on the Ghana Stock
Exchange.

Interesi rate fisk

Interestrate risk arises from borrowings. The Company calculates its exposure.to interest rate based on a defined. interest rate shift,
Based on the simulations performed, the impact on pest-tax lossofa 1% shiiftwould be a maximum increase or decrease i in finance
cost 0fGH¢669 119 [2018 554,737) per annum.

Foreign ¢urmency risk

Most of the.Company's transactions are carried out in Ghana Cedi. However, the sourcing of petrofeum priducts is carried out'in
United States Dollar and Euro. This means that the. Cumpany is exposed to variations of the exchange rates to the United States
Dollar and Euro,

At21December 2018, if the Ghana tedi had weakened by 11% (2017:11%) againstthe United States Doltarwith all othervariabies
held-constant, post-tax [oss for the year would have been GH¢60,232,457 (2017: 11,973 850} Jower/higher mainly as a resuit of
cashand hank balances:and borrowings denominated in United: States Daoflars.

At31 Deaember 20118, ifthe Ghana cedi had weakened hy 11% (2017;Nil) against the Euro with all other variahles held constant,
post-tax loss for the. yearwould have been GH32,094 {2017 Nl|] lower/higher mainly as a resuit of cash and bank balanges.and
liomowings denominated in Euro.-

Credit risk analysis:

Creditrisk'is the risk that a counterparly will not meetits obligations undera financial instfument or customer contract, Ieadmg to
a financial toss. ‘Tthe Company is exposed:-to credit risk from its operating activities iprimarily trade receivables) and from its:
financing activities, including deposits with banks andfinancial institutions,

Customer credit risk is- managed by requmng ‘customers to pay some advances before sale of goods. This therefore, substantiatly
reduces the company's credit risk in this respect.

An |mpa|nnentanaly9|s is performed at-each reporting date op an individual basis for major clients. In addition, a large number of
minoireceivables are grouped into homogenous groups and assessed for |mpa|rmentcullectwely The maxisium exposure to credit
risk-at the reporting dats is the: carrying value of each class of financial assets disclosed in’ the 17, {trade @nd other receivalile
excluding prepayment). The fair value of these financial assets apprummates their carrying amounts due te their short- term nature.

The Company doe_s notfold collateral as security.

The Company evaluates the concentration of risk with respect to trade receivables as hlgh @g its.customers are lasgély operated in
the downstream ofl sectofs or are Government of Ghana related entities,
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

NOTES (continured)
26, Financial isk management objectives and policies {continued)
Credit risk analysls (confinued)
The table below shows the Company’s maximum exposure to credit isk by class of financial instrument:

Financial instruments by category

2018 2017
GH¢ GHe
Financial dssets at amortised.cost:
Trade and other receivables {excluding prepayments) : 146,-515,?42- 128,920,589,
Cash at hank 8,878,552 86,486,092
155,354,294 215406.681
Financial assets at fair value through other comprehigrsive income;
investment sécuritiés 235,117,878 210,822,364
390,512,172 426,229,045

The Compariy applies the IFRS 9.simplified approach to measuring expected .credit lesses which uses a lifetime
expected loss allowance for all trad e receivables: To measure the expected cradit losses, trade receivahtes have been
grouped.based on the days past due. The expected loss rates based on the payment profiles of customers and the
credit terms given to them over a stipulated-period befare. 31 December2018 or 1 January 20118 respectively are as-

folluws

31December2018 Aged _ _
1-180 days ‘Over 180 days Total

Expected loss rate 0%  T857%

Gross carrying amount’ 40,204,062 413,983,113 454,187,175

Loss allowance e 325,267,563 325,267,563

1 January 2018 Aged | .
1-180.days Over180 days Total

Expected loss rate 0% 85.40%

Gross carying amount 79,700,271 279,743,861 359,444,122

Loss aliowance Y, 238,896,270 238,896,270

Liquidity risk analysis

The company's objective is to maintain a balance between contintity of funding and.flexibility through the use of
customer's deposits, loans and other payabies.
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED:
FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 DECEMBER 2018

NOTES (continued)

26." Flnancial risk management objectives-and policles {continued)

Liquldity risk analysis (cantinued)

The table below summarises the_maturi_t'_y'prufile of the Company’s financial liabilities based on contractual
undiscounted payments (inciuding intetest payments):

Year ended 31 December 2018

Within 1 year 1ta Syears Tota
GH¢ GH¢ GHe
Bomowings - 114’,218,6_50 812,283,675 926,502,225
Trade accounts and other payahles 856,332,658 - 856,332,658
270,551,308 812,283,575 1,782,834,883
Yearended 31 December 2017 Within 1 ysar 1to5years. Total
GH¢ GHe GH¢
Borrowings 85,730,087 755,607,885 841,337,972
Trade accounts and other payables 806,023,208 — - _.B0A,023,208
821,753,295 155,607,885 1,647,361,180
27. Related party disclosures-
The Companyissolely-owned by the Government of Ghana.
Compensation of those charged with govemanee

20 1_8' 2017
GH¢ GH%
Directors emolument 1,729,670 §3.i’ 930

28. Fairvaluemeasurement

Financial-assets and financial liabilities: measured. at fair value in the statement: of financial pns:tiun are grouped into
{liree levels of a fair value hisraichy. The three levels are defined based on ttie observability of significant inputs o the
measurement; as follows:

* Level 1: quoted prices {unadjusted) in active markets for identical assets.or liabilities.

* Level 2: inputs otherthan quoted prices included within Level 1 that are observable for the asset urllahlhty, either
directly orindirectly.

« Level 3: unobservable inputs for the asset or liability.

The Company's invesiment securities [Noté'15_] are measured using quoted prices on the Ghana Stock Exchange.,

as



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
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NOTES (continued)

29.

30.

3L

32,

‘Post-reporting date events

The World Health Organisation characterised the spread of-Covid-19 pandemic on 11 March 2020, Measures taken
by governments to contain the virus is expected toimpact economic activity. We have taken a number of measures to
monitor and mitigate the effects of COVID-19, such as safety and heaith measures for our people. At this stage, the
impact of the pandemic and the actions taken by the government to contain it have not sighificantly affected the
Company’s ability to continue as a goingconcerm. We will continue to follow the various government policies and advice
and, in paratlel, we will do our utmost to continue our operations in the best and safest way possible without
jeopardising the heatth of our people. '

The directors are not aware of any other material events that have occurmed between the date of the statement of
financial position and the date of the financial statements are approved bythe directors.

Contingent liabllities
Legal claim contingency -

There were no new claims against'the'Company concerming non-payment of fees regarding product losses during the:
yearended 31 December 2018 {201 7: Nil). '

Tax exposure

There was a contingent liability of GH¢4 7,404,201 in respect of possible tax exposure as a result of tax audit performed
by Ghana Revenue Authority as at 31 Deceinber 2018 fof 2000 to 2017 years of assessment. The Company objected

1o the tax expasure and has not yetreceived afinal response from Ghiana Revénue_Au't_['_l_ority.

Capital commitments
The Company had no-capital:commitments at 31 December 2018, (2017: Nil}.
Changes in accounting pollcles

The adoption of IFRS 9 ‘Financial instruments’ from 1 January 201'8'_resmted in changes in accounting policies as set
oitin note 3.16. The impact of these changes on the Company's equity is as follows:

Notes Effectonother  Effecton retairied

resenves eamings.

_ GH#% GHe:

Opening balance - IAS 39 _ 43,356,215 (290,499,534)
Reclassiy non-trading equities from-available-for-sale to Fair _

Value through Other Comprehensive Inceme {a) 124,612,475 {124 612 475)

Totat impact 124612,475 (124,612,475}

Opening balance:- IFRS 9 167,968,690 {415,112,009)

(8 Eq uity:ihves_tments previously classified as available-for-sale,

The Company elected to present iri other comprehensive income (OCI) changes:in the faif vaiue of all its equity
investments previously classified as available-for-sale, bacause these investments are field as long-term strategic
investments that are.not expected to'be sold in the shott to medium term. As a result, assets with a fair value of
GH$210,822,364 were reclassified from avaflable-for-s#le. financial assets to financial assets at:FVOCI and fair-
value gains of GH$124,612,475 were reclassified from retairied éarnings to the FVOCkreserve on 1 January 2018.
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