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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

REPORT OF THE DIRECTORS

The Directors have the pleasure of presenting this annual report together with the audited financial statements of Bulk Oil Sterage and
Transportation Company Limited {‘the Company’ or ‘BOST') to the members of the Company for the vear ended 31 December 2020,

Statement of directors’ responsibilities

The Companies Act, 2019 (Act 992) requires the directors to prepare financial statements for each financial period, which give a true
and fair view of the state of affairs of the Company and of the profit or foss for that period.

In preparing these financial statements, the directors have selected suitable accounting policies and applied them consistently, made
judgements and estimates that are reasonable and prudent, followed International Financial Reporting Standards and complied with
the requirements of the Companies Act, 2019 (Act 992).

The directers confirm that the financial statements have been prepared on a going concern basis.

The directors are responsible for ensuring that the Company keeps accounting records which disclose with reasenable accuracy the
financial position of the Company. They are also responsible for safeguarding the assets of the Company and hence fortaking steps for
the prevention and detection of frand and other irregularities. This responsibility includes designing, implementing and maintaining
intemal controls relevant to the preparation and fair presentation of the financial statements that are free from material misstatements,
whether due to fraud or error, selecting and applying appropriate accounting policies, and making accounting estimates that are
reasonable in the cirevmstances.

Nature of business
BOST has the mandate:

To devefop a network of storage fanks, pipelines and other bulk transportation infrastructure throughout the counitry.
Torent orlease out part of the storage facilities to enable it to generate income.

To keep Strategic Reserve Stocks for Ghana;

To own, manage and develop a national network of oil pipelines and storage depots.

Tomanage the “Zonalisation” policy of the National Petroleum Authority (NPA);

To serve as the Naturai Gas Transmission Utility (NGTU); and

To develop the Natural Gas Infrastructure throughout the country,

Financlal results

The financial results for the year ended 31 December 2020 are set out on page.

Corporate social responsiblifties

The Company did not engage in comorate social responsibility activities during the year.
Capacity bullding of directors

The Company ensures that only fit and proper persons are appointed to the Board. Relevant training and capacity building programs
are put in place to enable the directors discharge their duties.

Directors interest

There were no entries in the interests regisier during the year.

Auditor
Audit fee for the year ended 31 December 2020 agreed is GH¢ 244,000,




BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

REPORT OF THE DIRECTORS {continued)

Directors in office

The directors who held affice during the year are as follows:

Name of director Designation
Mr. Ekow Hackman Chairman
Mr. Edwin Affred Provencal Managing Director
Mrs. Comfort Aniagyei Member
Mrs. Joyce Agyeman Attafuah Memker
Mr. Kamal - Deen Abdulai Member
Mrs. Francisca Aba Addison Member

Dr. Desmend Afutu Nartey Member
Mr. John Kweku Akyene Duncan Member
Mr. Nana Yaw Owusu Akwanuasa Member
Dividend

Tenure

Appointed on 16 October 2018
Appointed on 26 August 2019
Appointed on 16 October 2018
Appointed on 06 September 2017
Appointed on 6 September 2017
Appointed on 25 July 2019
Appeinted on 6 September2017
Appointed on 6 September 2017
Appointed on 6 September 2017

The directors do not recommend the payment of a dividend for the year ended 31 December 2020.

Going concern

The directors have made an assessment uf the Company's ability to continue as a geing concern and have no reason to believe the

Company will not be a going concern in the year ahead.

By order of the board:

Name of Director: \:,: Ko and \*\’\df\ww\\

Signature: jZ* l”/

Name of Dlrector:

Signature:
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Bulk Oil Storage and Transportation
Company Limited

Independent Auditor’s Report to the Members of Bulk Oil Storage and
Transportation Company Limited

Report on the Audit of the Bulk Oil Storage and Transportation
Company Limited’s Financial Statements

Opinion

We have audited the financial statements of Bulk Oil Storage and
Transportation Company Limited set out on pages 1 to 42, which comprise
the statement of financial position as at 31 December 2020, and the
statements of profit or loss and other comprehensive income, statement of
changes in equity and cash flows for the year then ended, and the notes to
the financial statements which include a summary of significant accounting
policies and other explanatory notes.

In our opinion, the accompanying financial statements give a true and fair
view, in all material respects, the financial position of the Company for the
year ended 31st December, 2020, and its profit or loss and other
comprehensive income, and its cash flows for the year then ended, in
accordance with International Financial Reporting Standards {IFRS), the
requirement of the Companies Act 2019 {Act 992) and the Public Financial
Management Act, 2016 (Act 921).

Basis for Opinion

We conducted our audit in accordance with International Standards for
Supreme Audit Institutions. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Bulk
Oil Storage and Transportation Company Limited in accordance with the
Code of Ethics for Supreme Audit Institutions together with the ethical
requirements that are relevant to our audit of the financial statements in
Ghana, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Information

The Directors are responsible for the other information. The other

information comprises the information included in the Annual Report and
9




BULK OIL. STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

the Directors’ Report as required by the Companies Act, 2019 {Act 992), but
does not include the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information
and we do not express any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements, or our
knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information; we are required to
report that fact. We have nothing to report on in this regard.

Responsibilities of the Board of Directors for the Financial Statements
The Company's Board is responsible for the preparation and fair
presentation of these financial statements in accordance with International
Financial Reporting Standards, the provisions required in the Companies Act
2019 (Act 992}, Public Financial Management Act of 2016 (Act 921) and it’s
enabling Regulations of 2019 (L.I. 2378) as well as the applicable accounting
standards, and for such internal control as the Company determines is
necessary to enable the preparation of financial statements that are free from
material misstatements, whether due te fraud or error.

In preparing the financial statements, the Board is responsible for assessing
its ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting
unless the Board either intends to liquidate Bulk Oil Storage and
Transportation Company Limited or to cease operations, or has no realistic
alternative but to do so.

The Board is responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with International
Standards for Supreme Audit Institutions, which is consistent with the
Fundamental Auditing Principles (ISSAIs 100-999) of the International
Standards for Supreme Audit Institutions, will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

10



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

As part of an audit in accordance with International Standards for Supreme
Audit Institutions, which is consistent with the Fundamental Auditing
Principles (ISSAIs 100-999) of the International Standards for Supreme Audit
Institutions, we exercise professional scepticism throughout the audit. We
also:

¢ Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controls.

+ Obtain an understanding of internal controls relevant to the audit to
design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control;

« Evaluate the appropriateness of accounting policies uses and the
reasonableness of accounting estimates and related disclosures made
by the Board;

¢ Conclude on the appropriateness of the Board’s use of the going
concern basis of accounting and based on the audit evidence,
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on Bulk Oil Storage and
Transportation Company Limited’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease
to continue as a going concern.

e« Evaluate the overall presentation, structure, and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within Company to
express an opinion on the financial statements. We are responsible for
the direction, supervision, and performance of the Company audit. We
remain solely responsible for our audit opinion.

il



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

Report on other legal and Regulatory Requirements
The Companies Act, 2019 (Act 992) requires that in carrying out our audit,
we consider and report on the following matters. We confirm that;

i. we have obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

fi. in our opinion proper books of account have been kept by the Company
and its Subsidiaries, so far as appears from our examination of those books:;
and

iii. the Company's balance sheet (included in the Statement of Financial
Position) and Profit and loss account (included in the Statement of
Comprehensive Income) agree with the books of account.

JOHN GODFRED KOJO ADDISON

DEPUTY AUDITOR-GENERAL/CAD
for: AUDITOR-GENERAL

12



BULK OQIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

The notes on pages 12 te 41 are an integral part of these financial statements,

WTATEMENT OF COMPREHENSIVE INCOME

Revenue
Cost of sales

Gross profit
Other Income

Administrative expenses
Other expenses

Operating income (loss)
Finance income
Finance costs

Net Profit/(Loss) before tax

Income tax expense

Profit/Loss After Income Tax
Provision for Deferred tax Expense

Net profit (Loss) for the year

Changes in the fair value of investment at fair value
through other comprehensive income

Other comprehensive income for the period

Total comprehensive income for the year

Note

10
11

12(a)

12(d}

15

Yearended 31 December

2020

632,659,391
(410,742,113)

221,917,278
15,326,570
(208,761,410)

28,482,438
1,445,761
(20,083,528)

9,844,673
926

1,918,215
(292,935,973)

{291.017,758)

{15.674.525}

(15.674.525)
(306,692.283)

2019

521,602,143
410,442

111,159,772
56,216,533
(137,084,347}
(61,876,544)

{21,584,586)
16,928,311
{153,822,401)

(158,478,676)
-(278.157)

(158,200,519)
57.345,052

101,411,781

101 414
10 )

{203,296,195)

13



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPCRT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

STATEMENT OF FINANCIAL POSITION

Non-current assets

Property, plant and equipment

Right-of-use assets
Intangible assets
Deferred tax assets
Investment securities

Total non-cument assets

Current assets
Inventories
Trade and other receivables

Cash anrd bank balances
Total cument assets

Total assets
Equity

Stated capital
Other reserves
Retained eamings

Total equity

Non-cument liabilities
Loans and borrowings
Deferred tax liabilities
Lease liabilities

Total non-cument liabilitles

Current liabilities

Leans and borrowings

Trade and other payables
Taxation

Employee benefit obligations
Provisions

Lease liahilities

Total cunent fiabilitles
Total Hablitties

Total equity and Habilities

Note

13
24
14
12(d)
15

i6
17
18

19
25
26

20
12(d}
24

20
21
12(c}
22
23
24

The notes on pages 12 to 41 are an integral part of these financial statements.

The financial statements were appraved by the Board of Directors and signed on their behalf by:

Name of Director: £, |/ s s

Signature:

.........

As at 31 December
2020 2019
GH¢ GHe
1,338,361,461 850,569,401
4,011,867 7,855,470
4,273,243 6,456,447
- 54,368,762
117,973,105 1 464
1,464.619,676 1,052,483,544
96,086,267 80,572,191
201,563,340 127,502,324
53,023,807 18,356,448
350,673,414 226,430,983
1,815,293,000 1,278,914,507
500,000 500,000
584,385,697 90,379,790
(1,043,471,93N {752,454,179)
{458,586,341) (661,574,389)
1,034,432,928 969,837,885
238,567,211 -
- 4,246,383
1.273,000,139 974,084,268
33,743,695 132,864,590
882,172,304 757,685,464
8,424,675 498,217
1,682,957 1,267,942
69,553,574 69,553,574
5,302,086 4,534,841
1,000,879,291 966,404,628
2,273.879,291 1,940,488,896
1,815,293.090 1,278,914,507
Name of Director:
Signature:
Date: ...l f e sdann .. 2021
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

STATEMENT OF CHANGES IN EQUITY

Yearended 31 D, 2020
As at 1 January 2020

Loss forthe year

Fairvalue loss on Investment securities

Revaluation Surplus

As at 31 December 2020

Yearended 31 December 2019

As at 1 Januvary 2019

Loss for the year

Fairvalue gain on investment securities
Total comprehensive income

As at 31 December 2019

Stated capital
GHé

500.000

200,000

500,000

500,000

Other reseaves
GH¢

90,379,790

(15.674,525)

509,680,332

584,385,597

192,264,204
{101,884.414)
(101,884,414)

90,379,790

Retained eamings
GHe

(752,454.179)

(291,017,758}

{1.043,471,937)

(651,042,398}
(101,411,781))
{101,411,780)
(752,454,179}

The notes on pages 12 to 41 are an integral part of these financial statements.

Total
GHe

661,5
(291,017,758)

(15.674,752)

509,680,332

(458,586,341)

(458,278,194)
{101,411,780)
(101,884,410)
{203,296,195}
(661,574,389}

15



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

STATEMENT OF CASH FLOWS

Operating activities
Profit/{Loss) before tax

Adjustments to reconcile loss before tax to net cash flows:

Depreciation of Aght-of-use assets

Depreciation of property, plant and equipment
Amortisation of intangible assets
Finance income

Exchange loss on barrowings

Provision for other expenses

Finance cost on lease

Finance cost
Operating profit/{loss) before working capital changes

Working capital adjustments:

Decrease in inventories

Decrease/ (increase) in trade and other receivahles
{Decrease)/increase in trade and other payables
Increase/ (decrease) In employee benefit obligations

Cash generated front operations
Interest received

Interest Paid on Loans

Net cash used In operating activities
Investing activities

Purchases of property, plant and equipment
Purchases of intangible assets
Printipal payment of lease liabilities

Net cash used In investing activities

Financing activities

Loan drawdowns
Loan repayments

Net cash generated from/(used in} financing activities

Net decrease In cash and cash equivalents
Cash and cash equivalents as at 1 January

Cash and cash equivalents as at 31 December

Note

29

13
14
10

11
11

10

11

13
14
24

18

18

Yearended 31 December

2020
GH¢

9,844,673

3,843,603
69,793,722
2,183,204
{1,445,761)

3,234,389

417,871
10,478
107,182,179

(15,514,076)
(74,061,016)
125,430,013

415,014

143,452,113
1,445,761

19,310,47
125,587,396

(47,905,450)

(3,897,010)
(61,802.460)

12,138,563

(35,870,667)

23,132,104

50,052,832
2,970,974

53,023,807

2019
GH¢

(158,478,676}

4,113,723
57,265,652
2,111,984
{16,928,311)

34,835,071

528,116
151,316,596
74,764,154

46,879,005
19,120,020
(98,647,194)
£89.617

42,805,602
16,928,311
(151,286.427)
(91,551,514)

(35,707,622)
{880,894}
(3.716,085)

(40,304,601}

332,022,000
206,073,463

125,948,537

(5,907,578)
8,878,552

2,970,974

12



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

The notes on pages 12 to 41 are an integrat part of these financial statements,

NOTES

1.

3.1

Corporate Information

Bulk il Storage and Transportation Company Limited (‘the Company’} is a company incorgorated and domiciled in Ghana. The
Company was incorporated to engage in strategic storage, management and distribution of bulk petroleum stocks and otirer
supplementary business through depots sited at strategic locations across Ghana. The registered address of the Company is
Plot No. 12, 1 Dzorwulu Crescent, West Airport Residential Area, Accra.

Basls of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) and
interpretations issued by the IFRS Interpretation Committee (IFRS IC) applicable to companies reporting under IFRS. The
financial statements comply with IFRS as issued by the International Accounting Standards Beard (JASB). The financial
statements have also been prepared in the manner required by the Companies Act, 2013 {Act 992). The financial statements
have been prepared under the historical cost convention except as disclosed in the accounting policies below.

The preparation of financial statemenis in conformity with IFRS requires the use of certain critical accounting estimates. It alse
requires the directors to exercise judgement in the process of applying the company’s accounting policies. The areas involving
ahigher degree of judgement or complexity, orwhere assumptions and estimates are significant to the financial statements, are
disclosed in Note 4.

The directors do not have the ability to amend the audited financial statements after issue.

Going concem

The directors acknowledge that the Company may require further funding in order to continue as a going concern and has
arranged for such funding from its shareholder to enable the Company meet its obligations as they fall due, and continue

operations in the foreseeable future. The financial statements have, thus, been prepared on a going concern basis.

Significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all years presented, unless otherwise stated.,

Revenue from contracts with customers

Revenue is measured at the fairvalue of the consideration received orreceivable for the sale of goods and services in the ordinary
course of the Company's activities. Amounts disclosed as revenue are net of retums, trade allowances and rebates.

Revenue is recognised when the amount of revenue can be reliably measured; when it is probable that fsture economic benefits
will flow to the entity; and specific criteria have been met for each of the Company's activities, as described below:

Revenue from sale of goods
Revenue from petroleum products seld are recognised at a peint in time when the significant risks and rewards of ownership of

the goods have passed to the buyer, usually en delivery of the goods. Revenue from the sale of goods is measured at the fair
value of the consideration received or receivable, net of retums and allowances, trade discounts and volume rehates.

13



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
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NOTES (continued)

3.
3.1

3.2

33

Significant accounting policles {continued)
Revenue from contracts with customers (continued)

Revenue from services rendered

Revenue represents invoiced value of services rendered during the year in relation to transportation and storage of
petroleumn products, net of value added tax. Local and export semvices fees are recognised based on deliveries made to
customers on a monthly basis. The storage and leading and racking fees are recognised on an accrual basis ence customer
products are delivered to the company’s storage facilities. Revenue from services rendered is at a point in time on the basis
of act storage and loading and racking services provided to customers. Interest income is recognised as it accrues.

Revenue from these sales is recognised based on the price specified in the contract and revenue is enly recognised to the
extent that it is highly probable that a significant reversal will not oceur.

Financing components

The company does not expect to have any contracts where the period between the transfer of the products to the customer
and payment by the customer exceeds one year. Sales are made with a credit term of 30 days. As a consequence, the
Company does not adjust any of the transaction prices for the time value of maney,

Current versus non-curent classification
Bulk Qil Storage and Transportation Company Limited presents assets and liabilities in the statement of financial position
based on current/non-current classification. An asset is current when it is:

»  Expectedto be realised or intended to be sold or consumed in normal operating cycle.
»  Held primarily for the purpose of trading.
> Expected to be realised within twelve months after the reporting period.

Or
»  Cash or cash equivalent unfess restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.,

All other assets are classified as non-current.

Aliability is current when:

»  ltis expected to be settled in normal operating cycle.
»  [tis held primarily for the purpese of trading.
> [tis dueto be settied within twelve menths after the reporting period.

Or

»  There is no unconditional right to defer the setlement of the liability for at least twelve months after the reporting
period

Bulk Oil Storage and Transportation Company Limited classifies all other liabflities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Iaventorles

Inventories are valued at the lower of cost and net reafisable value. Cost comprises expenditure incurred in the normal

course of business, Net Realisable Value (NRV) is the estimated selling price in the ordinary course of the business, based

onmarket prices at the reporting date and discounted forthe time value of money if material, less estimated costs necessary

to make the sale. Provision is made for obsolete, slow moving and defective stocks as and when determined.

Inventory belonging to the Bulk Distributing Companies (BDCs) which are stored or transmitted by BOST are not included in
these financial statements as they are not owned by BOST.

14



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
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NOTES (continued)

3.

33

34

35

Significant accounting policies {continued)

Inventories (continued)

Deadstock

Oil which is necessary to bring a tank into working order, is treated as a part of the refated tank,

This is oh the basis that itis not held for sale or consumed in a production process but is necessary to the operation of a
facility during more than one operating cycle, and its cost cannot be recouped through sale (or is significantly impaired).
This applies even if the part of inventory that is deemed to be an item of praperty, plant and equipment cannot be separated
physically from the rest of inventory. itis valued at cost and is depreciated over the useful life of the related asset.

Trade and otherreceivables
Trade receivables are amounts due from customers for products sold in the ordinary course of husiness.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method less impairment allowance.

Prepayments are recognised originally at cost and subsequently at cost less amortisation over the period.

The entity applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected loss
allowance for all trade receivables. To measure the expected credit [osses, trade receivables are grouped based on shared
credit risk characteristics and the days past due.

The expected loss rates are based on the payment profiles of trade receivables over a defined period and the corresponding
histerical credit losses experienced within the defined period. The historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors {(where data is available and is obtained without undue effort or
cost) affecting the ability of the customers to settle the receivables.

Employee benefits

For defined contribution schemes, the Company recognises contributions due in respect of the accounting period in
profit or foss. Any contributions unpaid atthe reporting date are inctuded as a liability.

Short-term employee benefits, such as salaries, paid absences, and other benefits, are accounted for on an accrual’s
basis aver the period which employees have provided services in the year. Bonuses are recognised to the extent that
the Company has a present chligation to its employees that can be measured reliably. The Company also has a policy
of awarding long standing employees for faithful service. These employee benefits are payable upon the achievement
often years of service by an employee to the Company,

All expenses related to employee benefits are recognised in profit or loss in staff costs, which is included within
operating expenses.

Other long term-employment benefits

Other long-term employee benefits are employee benefits (other than post-employment benefits and termination
benefits) which do not fali wholly due within twelve moniths after the end of the period in which the employees render
the related service.

The amount recognised in the other long term-employment benefits provision is determined using the projected unit
creditmethod. The liability recognised in the statement of financial position in respect of the other long term employee
henefit plans is the present value of the obligation at the end of the reporting period. Actuarial gains and losses are
charged or credited the statement of comprehensive income in the period In which they arise. Past senvice costs are
also recognised immediately in the statement of comprehensive income.
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NOTES {continued)
3. Slgnificant accounting policies (continued)
3.6 Cashand bankbalances

Cash and bank balances in the statement of financial position comprise cash on hand and short-term deposits in
banks that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes
int value, with original maturities of three months or less.

Short-term investments that are not held for the purpose of meeting short-term cash commitments and restricted
margin accounts are not considered as ‘cash and cash equivalents'.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and bank balances as
defined above, net of outstanding hank overdrafts when applicable.

3.7 Bomowing costs

Borrowing costs directly attributable to the acquisition or constrerction of an asset that necessarily takes a substantial
period oftime to get ready forits intended use orsale are capitalised as part of the cost of the asset, All other bomowing
costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds.

3.8 Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a resultofa pastevent,
itis probable that an ouiflow of resources embodying economic benefits will be required to settle the obligation and
areliable estimate can be made of the amount of the obligation. When the Company expects some orall of a provision
to be reimbursed, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of comprehensive income net of any
reimbursement.

3.9  Foreign cumrency transactions

ltems included in the financial statements are measured using the currency of the primary economic environment in
which the entity operates ( ‘the functional currency’).

The financial statements are presented in Ghana Cedis.

Transactions and balances
Transactions in foreigh currencies are initially recorded by the Company at their respective functional currency spot
rates at the date the transaction first gualifies for recagnition.

Manetary assets and liabilities denominated in foreign cumencies are translated at the functional currency spot rates
of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognised in profit or loss,

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions.

3.10 Taxation

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the Ghana
Revenue Authority. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacied, at the reporting date.
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NOTES (continued)

3. Significant accounting policles (continued)
3.10 Taxation (continued)

Deferred income tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their canying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the camy forward of enused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused taxlosses can
be utilised, except:

When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss.

Other taxes

Revenues, expenses and assets are recognised net of the amount of VAT except where the value added tax incurred on a
purchase of goods and services is not recoverable from the taxation autharity, in which case the value added tax is
recoghised as part of the cost of acquisition of the asset or as part of the expense item as applicable. The net amount of
value added tax recoverahle from, or payable to, the Ghana Revenue Authority is included as part of other receivables or
payables in the staternent of financial position.

3.11 Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment [osses. The initial
cost of an asset comprises its purchase price or construction cost, any costs directly atiributable to bringing the asset
inte operation, the initial estimate of any decommissfoning ebligation, if any, and, for qualifying assets, the bomowing
costs. The purchase price or construction cost is the aggregate of the amount paid and the fair value of any other
tonsideration given to acquire the asset.

The straight line method is adopted to depreciate the cost of items of property, plant and equipment less any
estimated residual value of the assets over their expected useful lives. The Company estimates the useful lives of other
assets in line with their beneficial periods. Where parts of an item of property, plant and equipment have different

- useful lives and is significant to the total cost, the cost ofthatitem is allocated on a component basis among the parts
and each part s depraciated separately.

Rate (%)

_. Land and buildings 4
Motor vehicles 25

Operational equipment L

Office equipment 20

Furniture and fittings 25

Computer and IT equipment 333

_____ Household equipment 33.3
Marine equipment 10

Freehold land is not depreciated.

Residual values, useful lives and the depreciation method are reviewed and, adjusted if appropriate at each reporting
date. Changes are accounted for prospectively.

The cost of assets built by the Company includes the cost of material and direct labour as well as any other costs
directly attributable to bringing the asset to a working condition as intended by management. Once the assets are
available for use, depreciation commences.
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3.

3.11

3.12

3.13

3.14

Significant accounting policies (continued)
Property, plant and equipment (continued)

Dead-stock values have been capitalised as part of the tanks they enable for use and have been depreciated over the
useful lives of the respective tanks to which they relate.

Expenditure on major maintenance or repairs comprises the cost of replacement assets or parts of assets and overhaul
costs. Where an asset or part of an asset that was separately depreciated and is now written off or is replaced and it
is probable that future economic benefits associated with the item will flow to the Company, the replacement
expenditure Is capitalised, Whete part of the asset was not separately considered as a component, the replacement
value is used to estimate the canying amount of the replaced assets which is immediately written off. All other
maintenance costs are expensed as incurred. The canrying amount of property, plant and equipment is reviewed for
impairment whenever events or changes in circumstances indicate the carrying value may not be recoverable.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on de-recognition of the asset
(cafculated as the difference between the net disposal proceeds and the carrying amount of the item) is included in
the statement of comprehensive income in the period in which the item is derecognised.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost,

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and any
accumulated impairment losses. The canying values of intangible assets are reviewed for indications of impairment
annually, or when events or changes in circumstances indicate the carrying value may not be recoverable. If any such
indication exists and where the canying values exceed the estimated recoverable amount, the assets are written down
to their recoverakle amount.

An intangible asset is derecognised upon dispesal orwhen no future ecunamic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on de-recognition of the intangible asset (calculated as the
difference between the net disposal proceeds and the camying amount of the intangible asset) is included in profit or
loss when the intangible asset is derecognised.

Intangible assets with finite lives are amortised averthe useful economic life, which does not exceed five years. Useful
lives and methods of amortisation for intangible assets are reviewed, and adjusted i appropriate, at each financial
year end.

Bomowings

Borrowings are initially recognised at fairvalue, net of transaction costs incurred. Borrowings are subsequently stated
at amortised cost; any differences between proceeds {net of transaction costs) and the redemption value is recognised
in profit or loss over the period of the borrowings, using the effective interest method,

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that itis
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs,
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is
capitafised as a pre-payment for liguidity services and amortised over the period of the facility to which it relates.
Borrowings are classified as current fiabilities unless the Company has an unconditional right to defer settlement of
the liability for at least 12 months after the end of the reporting period.

Trade and otherpayables

Trade and other payables are abligations to pay for goeds or sewvices that have been acquired in the ordinary course
of business from suppliers. Trade and other payables are classified as current liabilities if payment is due within one
year or less (or in the normal operating cycle of the business if longer). If not, they are presented as nen-current
liabilities. Trade and other payables are recognised initially at fairvalue and subsequently measured at amortised cost
using the effective interest method,
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3.

3.15

3.16

Significant accounting policies (continued)
Investments

Investment securities are measured at fair value. For assets measured at fair value, gains and losses will either be
recorded in profit or loss or OCI. For investments in equity instruments that are not held for trading, this will depend
on whether the Company has made an frrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income (FVOCH).

The Company has elected to recognise changes in the fair value of certain investments in equity securities in GCI.
These changes are accumulated within other reserves within equity. The Company transfers amounts from this reserve
1o retained eamings when the relevant equity securities are derecognised.

Financlal Instuments
Classification

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument. The Company classifies its financial instruments info the following categories:

s Financial assets at amortised cost:
» Financial assets at fair value through other comprehensive income; and
+ Financial liabilities at amortised cost,

Financial assets at amortised cost

The Company classifies its financial assets as at amortised cost only if beth of the following criteria are met:

» the assetis held within a business model whose objective is to collect the contractual cash flows; and
» the contractual terms give rise to cash flows that are solely payments of principal and interest.

The Company holds financial assets with the objective to collect the contractual cash flows and therefore measures
them subsequently at amortised cost using the effective interest method.

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or have been
transferred and the Company has transferred substantially all risks and rewards of ownership.

Financlal assets at falrvalue through other comprehiensive Income (FVOCH)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash
flows represent solely payments of principal and interest, are measured at FVOCL. Movements in the carying amount
are taken through OCI, except for the recognition of impairment gains or losses, interest income and foreign exchange
gains and losses which are recognised in profit or loss. When the financial asset is derecognised, the cumulative gain
orloss previously recognised in OCl is reclassified from equity to profit or loss and recognised in other gains/{losses).
Interest income from these financial assets is included in finance income using the effective interest rate method.
Foreign exchange gains and losses are presented in other gains/{losses) and impairment expenses are presented as
separate line item in the statement of profit or loss,

Financial Eabllities at amortised cost

Financial liabilities comprise trade and other payables and borrowings. All financial liabilities are subsequently
measured at amortised cost using the effective interest method. Financial fiabilities are derecognised when the
obligations specified in the contracts are discharged, cancelled or expire.

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported in the statement of financial position when

there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis
or realise the asset and settle the liability simultaneously.
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3.
3.16

3.17

Significant accounting policies (comtinued)
Financial instruments (continued)
impaimment

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss aflewance for all trade receivables.

To measure the expected credit losses, trade receivables are grouped based on shared credit risk characteristics and
the days past due. The expected loss rates are based on the payment profiles of sales over a period of 24 months
before 31 December 2019 or 1 January 2019 respectively and the corresponding historical credit iosses experienced
within this period.

The historical loss rates are adjusted to reflect current and forward-leoking information an macroeconomic factors
affecting the ability of the customers to settle the receivables.

Derecognition of financial liabilities

Afinancial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification Is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in the respective carnying amounts is recognised in
the statement of comprehensive income

Derecognition of financial assets

Financial assets are derecognised when the rights to receive cash flows from the financlal instrment have expired or
have been transferred and the entity has transferred substantially all risks and rewards of ownership. A financial asset
(or, where applicable, a part of a financial asset or part of a group of similar financial assets is pimarily derecognised
{i.e., removed from Bulk Oil Storage and Transportation Company Limited's statement of financial position) when:

The rights to receive cash flows from the asset have expired.
Or

It has transfemved its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material defay to a third party under a ‘pass-through’ arrangement and either (a} the company has
transferred substantizlly all the risks and rewards of the asset, or (b) the company has neither transfetred nor retained
substantially all the risks and rewards of the asset, but has transferred controf of the asset.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nortransferred control
of the asset, the company continues to recognise the ransferred asset fo the extent of the company’s continuing
involvement. In that case, the company’ alse recognises an associated liability, The transferred asset and the assocfated
liability are measured an a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original cantying amount of the asset and the maximum amount of consideration that the Company could be required to
repay.

Impaiment of non-financlal assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the camying amount may
not be recoverable. An impairment loss is recognised for the amount by which the asset’s canying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. Forthe
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash
flows (cash- generating units). The impairment test also can be performed on a single asset when the fair value less costs
to sell or the value in use can be determined reliably. Non-financial assets that suffered impairment are reviewed for
possible reversal of the impairment at each reporting date.
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3. Significant accounting policles (continued)
3.18 Leases

Impact on the financlal statements

The Company has adopted IFRS 16 Leases retrospectively from 1 January 2020, but has not restated comparatives forthe
2019 reporting petiod, as pemmitted underthe specific transition provisions in the standard. There were no reclassifications
and adjustments arising from the new leasing rules recognised in the opening retained earnings on 1 jJanuary 2019.

On adoption of IFRS 16, the Company recognised [ease [iabilities in relation to leases which had previously been classified
as ‘operating leases' under the principles of IAS 17 Leases. These lizbilities were measured at the present value of the
remaining lease payments, discounted using the lessee’s incremental borrowing rate as of 1 January 2019. The weighted
average lessee’s incremental borrowing rate applied o the lease liabilities on 1 January 2019 was 6.1%.

In applying IFRS 186 for the first time, the Company has used the following practical expedients permitted by the standard:

«  applying a single discount rate to a portfolio of leases with reasonably similar characteristics;

= relylng on previous assessments on whether leases are onerous as an altemative to performing an impaiment review -
there were ne onerous contracts as at 1 January 2019;

=  accounting for operating leases with a remaining lease term of less than 12 months as at 1 January 2020 as short-term
leases;
excluding initial direct costs for the measurement of the right-of-use asset at the date of initial application; and

*  using hindsight in determining the lease term where the contract contains options to extend or terminate the lease.

The Company has afso elected not to reassess whether a confract is or contains a lease at the date of initial application.
Instead, for contracts entered into before the transition date, the Company relied on its assessment made applying IAS 17
and Interpretation 4 Determining whether an Amangement contains a Lease.

There were no leases previously classified as finance leases at the transition date,

The Company has changed its accounting policy for leases where the company is the lessee. The new policy is described in

note 24.
Measurement of lease liabilitles
GH¢

Operating lease commitments as at 31 Pecember 2019 12,833,700
Discounted using the [essee’s incremental borrowing rate of at the date of initial application 11,969,193
Of which are:
- Current lease liabilities 4,087,908
- Non-current lease liabilities _1,881281

11,969,193
Measurement of right-of-use assets

The right-of-use assets were measured at the amount equal to the lease iability, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised at 1 January 2020.

Adjustments recognised in the statement of financial position as at 1 January 2020:

GH¢

Right-of-use assets - Increase by 11,969,193

Accumulated depreciation increased by -

Right-of-use assets at 1 January 2020 11,969,193

Prepayments - decrease by -
Lease liabilities - increase by 11,969,1

11,969,193
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3.

3.18

* & o @

Slgnificant accounting policies (continued)
Leases (continued)
The Company’s leasing activities and how these are accounted for

The Company undertakes leasing of commercial office and workshop premises. Rental contracts are typically made for
fixed periods of 1 to 3 years, but may have extension options as described in (v} below.

Contracts may contain both lease and non-lease companents, The Company allocates the consideration in the contract to
the lease and non-lease components based on theirrelative stand-alone prices. However, for leases of real estate forwhich
the company is a lessee, it has elected not to separate lease and non-lease components and instead accounts for these
as a single lease component,

Lease terms are iegotiated on an individual basis and contain a wide range of different terms and conditions. The lease
agreements do notimpose any covenants other than the security interests in the leased assets that are held by the lessor.
Leased assets may not be used as security for borrawing purposes.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net
presentvalue of the following lease payments:

fixed payments (including in-substance fixed payments), less any lease incentives receivable

variable [ease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date

amounts expected to be payable by the company under residual value guarantees

the exercise price of a purchase option if the company is reasonably certain to exercise that option, and
payments of penalties for terminating the lease, if the lease term reflects the company exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the
liahility. The lease payments are discounted using the interest rate implicit In the lease. If that rate cannat be readily
determined, the lessee’s ineremental borrowing rate is used - being the rate that the individual lessee would have to pay
to borrow the funds necessary to obtain an asset of similar value to the right-of-use assetin a similar economic environment
with similar terms, security and conditions.

To determine the incremental borrowing rate, the company:

where possible, uses recent third-party financing received by the individual lessee as a starting point, adjusted to reflect
changes in financing conditions since third pariy financing was received

uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases which does not have
recent third party financing, and

makes adjustments specific to the lease, eg term, country, currency and security,

The company is exposed to poteatial future increases in variable lease payments based on an index or rate, which are
included in the lease liability.

Lease payments are allocated between principal and finarce cost. The finance cost is charged to profit ot loss over
the lease period so as to produce a constant periodic rate of interest on the remafning balance of the lability for each
period. '

Right-of-use assets are measured at cost comprising the following:

the amount of the initial measurement of lease liability

any lease payments made at or before the commencement date less any lease incentives received
any initial direct costs, and

restoratjon costs.
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3.
3.18

3.19

3.20

Significant accounting policles (continued)
Leases (continued)
The Company’s leasing activities and how these are accounted for (continued)

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line
basis. If the company is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated overthe
underlying asset’s useful life.

Payments associated with short-term leases and all leases of low-value assets are recognised on a straight-line basis as an
expense in profit or loss. Shart-term leases are leases with a lease term of 12 manths or less.

Extenslon and termination options

Extension and temination options are included in a number of leases across the company. These are used to maximise
operational flexibility in terms of managing the assets used in the company’s operations, The majority of extension options
held are exercisahle only by the company and not by the respective lessor.

New and amended standards adopted during the year

The Company has applied the following amendments to existing standards for the first timte for their annual reporting period
commencing 1 January 2019:

iFRS 16, ‘Leases”;
IFRIC 23, ‘Uncertainty overincome Tax Treatments'; and
Annual Improvements to {FRS Standards 2015 - 2017 Cycle,

The Company had to change its accounting policies following the adoption of IFRS 16. This is disclosed in Note 3.18. Other
amendments listed above did not have any impact on the amounts recognised in prior periods and are not expected to
significantly affect the current or future periods.

Standards Issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Company's financial
statements are disclosed below. The Company intends to adopt these standards, if appficable, when they become effective.

Definition of Materlal - Amendmentsto 1AS 1 and IAS 8

The IASB has made amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors which use a consistent definition of materiality throughout International Financial Reporting
Standards and the Conceptual Framework for Financial Reporting, to clarify when information is material and incorporate
some of the guidance in |AS 1 about immaterial information.

In particular, the amendments clarify:

»  that the reference to obscuring information addresses situations in which the effect is similar to omitting or misstating
thatinformation, and that an entity assesses materiality in the context of the financial statements as a whole, and

= themeaning of ‘primary users of general purpose financial statements’ to whom those financial statements are directed,
by defining them as ‘existing and potential investors, lenders and other creditors’ that must rely on general purpese
financial statements for much of the financial information they need.
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3.

3.20

Significant accounting policies (continued)
Standavds issued but not yet effective (continued)
Revised Conceptual Framework for Financial Reporting

The IASB hasissued a revised Conceptual Framework which will be used in standard -setting decisions with immediate effect.
Key changes include:

increasing the prominence of stewardship in the objective of financial reporting;

reinstafing prudence as a component of neutrality;

defining a reporting entity, which may be a legal entity, or a portion of an entty:

revising the definitions of an asset and a ability;

removing the probability threshold for recognition and adding guidance on derecognition;

adding guidance on different measurement basis; and

stating that profit or loss Is the primary performance indicator and that, in principle, income and expenses in other
comprehensive income should be recycled where this enhances the relevance or faithful representation of the financial
statements.

No changes will be made to any of the current accounting standards. However, entities that rely on the Framework in
determining their accounting policies for transactions, events ar conditions that are not otherwise dealt with under the
accounting standards will need to apply the revised Framework from 1 January 2020. These entities will need to consider
whether their accounting policies are still appropriate under the revised Framework,

These standards are mandatery for financial years commencing on or after 1 January 2020.

Significant accounting Judgments, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the diselosure of contingent
iabilities. Uncertainty about these assumptions and estimates eould resuit in sutcomes that require a material adjustment
to the canying amount of assefs or liabilities affected in future periods.

Estimates and assumptions

In the process of applying the Company’s accounting policies, management has made various judgements. Those which
management has assessed to have the most significant effect on the amounts recognised in the financial statements have
been discussed in the individual notes of the related financial statements line items.

The key assumptions conceming the future and other key sources of estimation uncertainty at the reporting date, that have
a significant risk of causing a material adjustment to the canying amounts of assets and liabilities within the next financial
year, are described below.

Income taxes

Significant judgement is required in determining the provision for income taxes. There are many transactions and
caleulations for which the uitimate tax determination is uncertain during the course of business. The Cempany recognises
liability for anticipated tax audit issues based on estimates of whether additional taxes will be due.

Where the final outcome of these matters is different from the amounts that were initially recorded, such differences will
impact the current and deferred income tax assets and liabilities in the period in which such determination is made.

Impaiment of accounts receivable

The Company reviews the carrying amounts of the account receivable balances to assess impairment on a regularbasis. In
determining whether an impairment loss should be recorded in the statemant of comprehensive income, the Company
makes judgments as to whether there is any observable data indicating that the receivable balance is impaired. This
evidence may include observable data indicating that there has been an adverse change in the payment status of debtors.
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4

Significant accounting Judgments, estimates and assumptons (continued)
Impaiment of accounts receivable {continued}

Management uses estimates based on historical less experience for assets with credit risk. The historical loss rates are
adjusted to reflect current and forward-looking information on macroecoromic factors affecting the ability of the customers
to settle the receivables.

The methodology and assumptions used for estimating both the amount and timing of future cash flows {(based on the
customer’s financial sitvation and forward-looking factors) are reviewed regularly by management to reduce any differences
between foss estimates and actual loss experience. Impairment aflowances are recognised when thereis ohjective evidence
to suggest that the accounts receivable balance is impaired. The accuracy of the allowances depends an how well the entity
estimates future cash flows.

Useful fives of property, plant and equipment

The Company determines the estimated useful lives.and related depreciation charges for its equipment. This estimate is
based on projected product lifecycles for its high-tech segment. It could change significantly as a result of technical
innovations and competitor actions in response to severe industry cycles. Management will increase the depreciation
charge where useful lives are less than previously estimated lives, or it will write-off or write-down technically obsolete or
non-strategic assets that kave been abandoned or sold.

Leases
The right-of-use assets are determined based on the estimated lease terms and the lease payments.
The lease terms are derived from the duration of the contractual agreements the company has with the lessors, including

aur best estimate: of the maximum term management will opt to continue with the lease agreement under the aption to
extend.

The lease payments are discounted using the lessee’s incremental borrowing rate, that is the rate that the individual lessee
would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar
economic environment with similar terms, security and conditions.
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5.

7.

Reventie

Petral sales

Diesel sales
BOST margin

Storage fees

Loading rack fees

Product transfer fees

Revenue on transfer for exports
Marine Income

Cost of sales

Cost of petrol sold
Cost of diesel sold
Pipeline handling costs
Direct operational costs

Other income:

Haulage registration fees
Interest waived by lender
Overstay fees

Rental income

Throughput Registration Fees
Exchange gain

Dividend income

Sundry Income

2020

GHe
139,549,689
227,355,602
211,620,776
21,090,067
29,389,843
755,098

2898316
632,659,391

2020
GH¢

120,690,229
239,893,251

3,475,610
46,683,024

410,742,113

2020
GH¢

2,240,000

102,304
3,334,199
1,576,378
3,526,768

4,546,921
15,326,570

2019

GH¢
166,369,713
195,913,858
119,695,245
16,191,160
22,668,459
664,389
99,319

521,602,143

2019
GH¢

176,022,469
194,019,008
3,043,358
37,357.536

410,442,371

2019
GH¢

75,000
35,756,845
16,993,981

98,832

225
3,291,650
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NOTES (continued)

8. Administrative expenses

Employee benefits

Training, welfare and other staff costs

Insurance

Other administrative expenses

Information technalegy and other communication costs
Utility service costs

Repairs and maintenance

Office material supplies and other cleaning costs
Motor running costs

Operational maintenance cost

Operating lease, other rentals and rates

Travelling and transport costs
Donations

Seminars and conferences costs
Directors’ emoluments

Auditor's remuneration

Legal expenses

Consultancy

Security

Advertising, publicity and promotions
Depreciation of right-of-use assets
Depreciation of propetty, plant and equipment
Amaortisation

Release of accrual for shortages
Bank Charges

8a. Employee benefits comprise:

Wages and salaries

Social Security costs

Allowances

Gratuity cost and ather employee benefits

2020
GH¢

78,422,424
7,980,962
3,581,421
8,367,512
2,714,712
2,087,718

311,340
2,170,698
280,691
4,055,806
6,805,702
1,965,509
427,961
3,478,154
1,213,835
244,000
3,242,142
1,400,272
2,985,305
83,276
8,843,603

69,793,722
2,183,204

1,121,348
208,761,410

2020
GH¢

28,905,596
3,465,959

40,616,650
5,434,219

18.422,424

2019
GH¢

77,792,082
2,586,884
3,885,573
3,675,798
3,956,307
3,180,977

736,394
2,265,885
1,082,843

12,497,967
2,530,612
1,481,557
1,071,801
3,092,577
2,220,970

240,000
25,991
1,001,949
2,964,809
233,900
4,113,723

57,265,652
2,111,984

(52,801,888)

136,602,281

2019
GHe

28,153,164

4,676,033
39,616,229
_5,346.656

11,792,082
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NOTES (continued)
9. Other expenses
Voyage expenses

10.

11.

12.

12a.

Exchange loss
Foreign exchange loss on borrowings
Inventory provision

Finance income

interest on current/savings account
Interest income on fixed deposits

Finance costs

Interest on borrowings

LC charges, commission, arrangement fees and other interest charged
Interest expense on lease liabilities

Trade finance cosis

Income tax

Income tax credit

2020
GHe

780,256
665,505

1.445,761

2020
GHe

19,310,478

417,871
773,048

20,083,526

The major components of income tax credit for the years ended 31 December 2020 and 2019 are:

Current income tax charged
Deferred taxes:

Relating to accelerated depreciation, tax losses and othertemporary difference

Income tax credit (expense) reported in the siatement of comprehensive income

2020
GHe

7,926,458

292,935,973
300,862,431 (57,066,895)

2019
GH#%

17,041,473
34,835,071

76,544

2019
GH#

229,591
16,698,720

16,928,311

2019
GH¢

21,174,90
130,141,696
528,115
1,977,690

153,822,401

2019
GH¢

278,157

(57,345,052)
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NOTES (continued)

12, Income tax {contlnued)
12h. Effective tax reconcillations

Accounting loss befare tax {profit)

Tax at statutory income tax rate of 25% (2019: 25%)
Non-deductible expenses

Recognition of previously unrecognised deferred taxes
Effect of other timing differences

At the effective income tax rate

12¢. Gormporation tax

r 1 Balance asat 1 Charge for the
2020 January year
GH¢ GH¢

Up t0 2019 220,060 278,157
2020 - 7,926,458
Total 220,060 8,204,615
Year ended 31 December Balanceasat1 Charge forthe
2019 January year
GH¢ GH¢

Upto 2018 220,060 -
2019 - 278,157
Total 220,060 278,157

124, Deferred Income tax

2020
GHd¢

31,705,832

7,926,458

292,935 973

862

Payments during
the year
GH¢

Payments during
the year
GH¢

Deferred tax as presented on the statement of financfal position relates to the following:

Accelerated depreciation for tax purposes
Other temporary differences
Tax losses

Net deferred income tax liabilities

The movement on the deferred income tax liability account is as follows:

At 1 January
Credit (expense) for the year

At 31 December

2020
GH¢

291,827,885
{53,260,674)

238,667,211
2020
GH¢

(64,268,762)
292,935 973

238,567,211

2019
GH¢

(158,473,676)

(39,619,669}

25,018,391
420,094

(42,885,711)

(57,066,895)

Balance as at 31
December
GH¢

498,217
7.926,458

8,424,675

Balance as at 31
December
GH¢

220,060
278,157

498,217

2019
GH¢

168,247,825
(182,459,466)
40,157,121)

(54,368,762)

2019
GH¢

2,976,290
(57.345,052)

(54,368,762)
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NOTES (continued)

13. Property, plant and equipment

COST
At at 1 January 202¢

Accumnmulated Depreciation
as at 1 Jan 2020

Carnying amountas 1
January 2020

Revaluation Difference
Revalued amounts
Additions

Cost/Revalued Amounts as at
31 December 2020

DEPRECIATION

Accummulated as at 1 Jan
2020

Adjustment for Revaluation
Charge for the year

Asg at 31 December 2029

Carrying amount as at 31
Dec. 2020

Carrying amount as at 1 Jan
2020

: CWIP Pipe
Land and . Operational Office  Farpiture, & Computer & Household Marine -
Buildings Motor Vehicleg Equipment Equipment Fittings IT Equipment Equipment Equipment CWIF Buildings E.“._“”“ Total
GH¢ GH¢ GH¢ GH¢ GH¢ GH¢ GH¢ GH¢ GH¢
170,110,979 4,037,233 863,803,971 1,464,933 1,907,193 1,406,066 1,912 73,025,000 - 1,178,775,430
25,535,158) (3,321,789 (251,548,903) (1,040,732) (1,569,907 {1,372,628) (1,912) (43,815,000) (328,206,029}
144,575,821 715444 612,255,068 424,201 337,286 33438 - 29,210,000 850,569,401
179,436,179 2020356 176,010,192 (252,111} 312,204 289,762 §9,910 151,803,840 509,680,332
324,012,000 2,735,800 788,265,260 172,090 649,490 323,200 58,910 181,013,840 1,360,249,733
1,337,781 - - 59,007.26 254.062.42 845,170.59 - - 41,856,262 47,905,450
325,349,781.00 2,735,800,00  788,265,260.0¢0 231,097.26 903,552.42  1,168,370.59 59,910.00  18i,013,840.04 41,856,262 1,408,155,183
25,535,158 3,321,789 251,548,903 1,040,732 1,569,907 1,372,628 1,912 43,815,000 328,206,029
(25,535,158) (3,321,789)  (251,548,903) (1,040,732} (1,569,907  (1,372,628) (1,912) (43,815,000) - 328,206,029
10,814,000 683,950 39,413,263 46,219 225,888 389,067 19,950 18,101,384 - 69,793,722
10,914,000 683,950 39413263 46,219 225,888 389,067 19,950 18,101,384 69,793,722
314,435,781 2,051,850 748,851,997 184,878 677,664 779,303 39,960 162,812,456 66,571,310 41,856,262 1,338,361,461
144,575,821 715444 612,255,068 424,201 337,286 33,438 - 29,210,000 - £50,569,401

No borrowing cost was capitalised during the year (2020: Nil).

No property, plant and equipment has been used as collaterals for any borrowings held as at the reporting date.
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NOTES {continued)

13, Property, plant and equipment (continued)

2019

Cost

As at 1 January
2019

Additions
As at 31 December
2019

Accumulated
Depreciation
As at 1January
2019

Charge for the year

As at 31 December
2019

Net book amount
As at 31 December
2019

Net book amount
As at 31 December
2018

Land and
buildings
GH¢

169,258,253
852,126

170,110,979

20,528,494

5.006.664

25,535,158

144,575,821

148,730,359

Motor
vehicles
GH¢
2,621,175
1,416,058

4,037,233

2,468,863

852,926

3,321,789

715444

Operational
equipment
GH¢

863,390,520
413,45]

863,803,971

208,364,089

43,184,814

251,548,903

612,255,068

655,026,431

Office
equipment

GH¢

1,299,123
165,810

1,464,933

1,040,732

424,201

929,651

Furniture &
fittings
GH¢

1428,888
478,305

1,907,193

1,145,322

424,585

1,569,807

337,286

283,566

Household
Compuier &IT  equipment
equipment
GH¢ GH¢
1,371,673 1,912
34.393 -
1,406,066 1,912
1,149,725 1,912
222,903 —
1,372,628 1,912
33,438 -
221,948 .

Marine
equipment
GH¢

73,025,000

73,025,000

36,512,500

1,302,500

43,815,000

29,210,000

36,512,500

cwip
Building
GH¢

30,670,664
32,347,479

63,018,143

63,018,143

30,670,664

Total
GH¢

1,143,067,808
35,707,622

1,178,775,430

270,940,377

57,265,652

328,206,029

850,569,401

872127431
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14. Intangible assets
2020 2019
GH¢ GH¢
Cost
At 1 January 10,916,020 10,035,126
Additions - 880,894
At 31 December 10,916,020 10,916,020
Accumulated Amortisation
At 1Janyary 4,458,573 2,347,589
Charge for the year 2,183,204 2,111,984
At 31 December 6,642,777 4,459,573
Net book amount at 31 December 4,273,243 6,456,447
15. Investment securities
2020 2019
GH¢ GH¢
At 1 January 133,233,464 235,117,878
Fairvalue (loss)/gains on investment securities recognised in other
tomprehensive income (15,674,525) 101 4
FalrValue as at 31 December 117,558,939 133.233.464
Housing scheme investment 414,165 -
Investment securities relates to shares acquired in GOIL by BOST. Management's intention Is to hold this investment for long-term
strategic purposes.
16. Inventories
2020 2019
GHe GH¢
Diesel 39,844,116 47,721,230
Petrol 32,052,210 8,665,644
Kerosene 3,794,483 3,794,483
Crack fuel 1,671,162 1,671,162
ATK/DPK 89,609 89,609
Crude oil 13,831,232 13,831,232
Residue 4,798,831 4,798,831
Stationery & Office Supplies 4,625 -
96,086,267 80,572,191
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NOTES (continued)

17. Trade and other recelvables

Net trade receivables

Other receivables

Prepayments

Treasury bills and fixed deposits with banks

Net trade receivable comprises;

Gross trade receivable from customers
Less credit loss allowance:

At 1 January

Charge for the year

At 31 Decemnber

Net receivable from cusiomers

18. Cashand bank balances

Cash balances
Bank balances

18a. Cash and cash equivalents

Forthe purpose of the statement of cash flows, the period end cash and cash equivalents comprise the following:

Cash and bank balances {Note 18}
Bank overdratt (Note 20}

2020 2019

GHe GH¢

200,751,945 118,853,656

- 7412,262

811,395 1,236,406

201,563,340 127,502,324

413,794,642 331,896,353

(213,042,697 (213,042,697)
(200,751,945) 213

200,751,945 118,853,656

2020 2019

GH¢ GH¢

144,804 20,926

52,879,002 18,335 522

53,023,806 18,356,448

2020 2019

GH¢ GH¢

53,023,806 18,356,448

- (15,386,474)

53,023,806 2,969,974
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19. Stated capltal

The number of authorised shares of the Company is 1,000,000 ordinary shares of no par value of which the following have been

issued for cash consideration.

2020 2020
Number issued Amount
GH¢

Issued for cash consideration

10000000 500,000

There are no unpaid liabilities on any share and there are no treasury shares.

20.  Loansand borowings
2020
GH¢
Standard Chartered Bank Limited 97,676,314
EX-IM Bank - US 179,304,904
Ghana Commercial Bank -
Fidelity Bank Loan 4,208,643
Fidelity NPA Loan 64,606,791
GoG - GNPC/LITASCO Loan 709,936,685
Consclidated Bank Ghana 12,138,563
Overdrafts -
1,068,176,623

2019 20119
Numberissued Amount
GH¢

1000000 500000

2019
GH¢

97,676,314
179,304,904
1,770,676
19,282,790
79,344,632
708,936,685

15,386,474

1,102,702,475
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27. Financlal risk management objectives and policies {continued)
Credit risk analysis (continued)
An impairment analysis is performed at each reporting date on an individual basls for major clients. In addition, a
large number of minor receivables are grouped into homogenous groups and assessed for impairment collectively.
The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets
disclosed in Note 17, (trade and other receivable excluding prepayment), The fair value of these financial assets
approximates their camying amounts due to their short- term nature,

The Company does not hold collateral as security.

The Company evaluates the concentration of risk with respect to trade receivables as high, as its customers are
largely operated in the downstream oil sectors or are Government of Ghana related entities,

The table below shows the Company's maximum exposure to credit risk by class of financial instrument:

Financial instruments by category

2020 2019
GH¢ GH¢
Financial assets at amortised cost:

Trade and other receivables (excluding prepayments) 200,751,945 126,265,917
Cash at bank 53,023,806 18,335,522
254 587,146 144,601,439

Financial assets at fair value through other comprehensive income;
Investment securities 117,558,939 133233464

The Company applies the [FRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables. To measure the expected credit losses, trade receivables have been
grouped based on the days past due. The expected loss rates based on the payment profiles of customers and the
credit terms given to them over a stipulated perfod before 31 December 2020 or 1 January 2021 respectively are as

follows:
1 December 2020 Aged
1-180 days Over 180 days Total
Expected [oss rate 0% 71.98893%
Gross canrying amount 35,958,223 295,938,130 331,896,353
Credit loss allowance - 213,042,697 213,042,697
NOTES (continued)
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27. Financial risk management objectives and policies (continued)
Liquidity sk analysls

The company’s objective is to maintain a balance between continuity of funding and flexibility through the use of
customer’s deposits, loans and other payables.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual
undisceunted payments (including interest payments):

Yearended 31 December 2020 Within 1 year 1t0 5years Total
GH¢ GH¢ GH¢

Bomowings 33,743,695 47,210,302 80,953,997
Trade accounts and other payable 882,172,304 - 882,172,304
Lease liabiliies 5,302,086 __5302,086
921,218,085 47,210,302 968,428,387

28. Related party disclosures
The Company is solely owned by the Government of Ghana.

Compensation of those charged with govemance

2020 2019
GH¢ GH¢
Directors emolument 1213835 2,220,970

29. Falrvalue measurement

Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into
three levels of a fair value hierarchy. The three levels are defined based on the chservability of significant inputs to the
measurement, as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Llevel 2: inputs other than quoted prices included within Leve! 1 that are observable for the asset or liability, either
direcily orindirectly.

* Level 3: unobservable inputs for the asset or liability.

The Company’s investment securities {Note 15) are measured using quoted prices on the Ghana Stock Exchange.

NOTES (continued)
30. Post-reporting date events

The World Heaith Organisation characterised the spread of Covid-19 as a pandemic on 11 March 2620. Measures
taken by government to contain the spread of COVID-19 infections are expected to continue to impact economic
activities. The directors and management of the Company have taken a number of measures to monitor and mitigate
the effects of COVID-13, such as safety and health measures of the Company’s employees (such as social distancing
and working from home, where appropriate). At this stage, the impact of COVID-19 and actions taken by government
to centain it has not significantly affected the Company's Intention to carry on its business as a going concem, The
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31

32

directors and management will continue to follow the various government policies and advice, in parallel, and ensure
that the Company’s operations continue in the best and safest way possible. The directors are not aware of any other
material events that have occurred between the date of the statement of financial position and the date of this report.

Contingent liabllitles
Legal claim contingency
The Company is presently involved in certain legal proceedings. These court cases arose in the normal course of

business, In the directer's apinion, after taking appropriate legal advice, the outcome of these of these legal claims
will not give rise to any significant loss.

Tax exposure

There was a contingent liability of GH¢36,096,207 in respect of possible tax exposure as a result of tax audit performed
by Ghana Revenue Authotity as at 31 December 2018 for 2000 to 2017 years of assessment. The Company objected
to the tax exposure and has not yet received a final response from Ghana Revenue Authority as at the reporting date of
31 December 2021.

Capital commiments

The Company had ne capital commitments at 31 December 2020. (2019; Nil).

Changes in accounting policles

The adoption of IFRS 2 ‘Financial Instruments’ from 1 January 2018 resulted in changes in accounting policies as set
outin note 3.16. The impact of these changes on the Company's equity is as follows:

Notes Effect on other Effect on refained

reserves earnings

GH¢ GH¢

Opening balance - 1AS 39 43,356,215 (290,499,534)
Reclassify non-trading equities from available-for-sale to Fair

Value through Other Comprehensive Income {a) 124,612,475 {124,612.475)

Total impact 124612 475 (124,612 475)

Opening balance ~ IFRS 9 167,968,690 (415,112,009}

(a) Equity investments previously classified as available-for-sale.

The Company elected to present in other comprehensive income (OCI) changes in the fair value of all its equity
investments previously classified as available-for-sale, because these investments are held as long-term strategic
investments that are not expected to be sold in the short o medium term. As a resuit, assets with a fair value of
GH$133,233,464 were reclassified from available-for-sale financial assets to financial assets at FVOCI and fair
value loss of GHt 15,674,525 were reclassified.
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